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Cities Service public utility subsidie 
aries serve more than 600 communi- 
ties with electric light and power. 
















Start now to build 
a college fund with 


Cities Service Common Stock 





Your children deserve a college education— 
and you can give it to them. 






If you will make a small investment monthly 
in Cities Service Common stock—and reinvest 
under the Doherty Reinvestment Plan—you 
can start now to build up the necessary fund. 









Later, the income alone may be enough to pro- 
vide for the entire expense of four years at a 
university. 








Mail the coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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A Table from the Analysis 
_of the Circulation of 
THE FINANCIAL WORLD 








Clessification of Readers by Income 


Amount of Circulation 
in each group as of 
December 31, 1929 


AAA $20,000 and over 9-1 7,573 
(average $63,000) 


Class Annual income Per Cent 








AA 10,000 = 19,999 13.5 11,235 
A 5,000 = 9,999 38.6 32,125 
BB 3,000 = 4,999 30.0 24,968 
8 = 2,999 8:8 1,324 
Total 100.9 83,225 


Average income per subscriber ~ $12,100 


Average income per family in 
the United States as a whole =< § 2,700 


The high average income of $12,100 per subscriber is due 
to the large incomes of those in the AAA class (320,000 and over). 
The income per person in the group $20,000 and over, based on in- 
come tax returns (Statistics of Income for 1927, United States 
Treasury Department) is approximately $63,000. 











The complete analysis, prepared by Dr. Daniel Starch, contains 
39 pages of information about Tue Financiat Wortp and its 
readers. As the edition is limited, a copy will be sent only 
to interested executives who ask for it on their letterheads. 
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An easy and convenient plan is to purchase a few shares of seasoned 
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Our ‘“‘Odd Lot Trading” booklet explains clearly how you can start 
on your way to independence. 
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Buy This Stock Now? 


E ARE recommending the purchase of a stock so outstandingly attractive that every 
investor should own it. You, yourself, should now buy this stock because: 


There are many reasons to believe that it will not long be available at current 
levels. The stock is obviously so cheap in view of its brilliant prospects that the 


opportunity to purchase it at these favorable levels can hardly be expected to 
exist for long. 


During the past nine years it has shown an average annual appreciation of 35 
per cent, having brought riches to thousands of individuals. 


A large increase in earnings is in prospect for the current year. The stock will 
undoubtedly advance substantially as soon as it becomes generally known that 
a further gain in earnings above the 1929 record may be expected. 


The stock represents the largest and strongest company in an established in- 


dustry that forges steadily ahead year after year, regardless of the state of 
general business. 


A close study of the probable future development of American industry leads 
to the conclusion that the line which this company dominates is entering a 


period of even more rapid growth and expansion than has been experienced 
during the past decade. 


It is strictly a “‘ blue-chip” stock, one of the class which the conservative investor 
is always desirous of obtaining. Nevertheless, conditions are such that 


it can be said to have speculative possibilities unsurpassed by any issue on 
the Board. 


This issue should continue to be one of the leaders of the market. We feel justi- 
fied in urging its immediate purchase by every investor. 


We are just placing this information in the hands of our subscribers through a Special Stock 
Market Bulletin. We shall be glad to send YOU a copy of this bulletin while the stock is still 
available at these highly attractive price levels. 


Simply fill out the coupon below and we will send you this Special Stock Market Letter by return 
mail—without cost or obligation. We will also include copies of all of our current Stock Market 
Bulletins and an instructive booklet ‘‘ MAKING MONEY IN STOCKS.” 


Simply Mail the Coupon 





Investors Research Bureau, Inc., Div. 399, Syracuse, New York 


Kindly send me specimen copies of 
your current Stock Market Bulletins. 
Also a copy of “MAKING MONEY 
IN STOCKS.” This does not obli- 
gate me in any way. 


D 
THE FINANCIAL WOB8E 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 General trade continues the recovery which set in following the 
December low point with prospects that on a seasonal basis the spring 
months should witness further improvement. The basic steel industry is now 
operating at 81 per cent of capacity compared with 88 per cent a year ago, 
and less than 70 per cent two months ago with indications for further improve- 
ment. The outlook is favorable and the business recession appears ended; 


4 4 4 Continued ease in our money markets is expected and with foreign 
exchanges now selling near the gold import point there is again a threat that 
unwanted gold will flow to New York. The way to arrest such a flow is by 
lowering interest rates or by foreign financing. Probably the coming months 


will witness both developments. Meanwhile money ease is helpful to both 
business and security prices; 


4 4 4 Increasing volume with rising prices for selected common stocks 
featured the transactions on the New York Stock Exchange during the past 
week. It is becoming more and more obvious that common stocks facing an 
attractive earnings future are doing much better than those surrounded with 


uncertainty. Careful selection backed by adequate diversification should be 
the long term investors’ policy. 


444 From the financial standpoint the 





RLD 


most important development of the past 
week was the decline in foreign exchange 
which again threatens this country with 
an influx of unwanted gold. As the obvi- 
ous remedy is either lower interest rates 
or foreign financing, gold imports can be 
construed as at least a mildly construc- 
tive factor. Meanwhile the general trade 


recovery continues, and for seasonal if no 
other reasons a further improvement is 
expected during the coming months. 

AAA Despite the fact that numerous 
common stocks reach new high prices for 
the year to date.while others reach new low 
prices, discussion of ‘‘the market’’ as an 
entity persists, and in view of the steady 
advance in the so-called ‘‘averages”’ dis- 


cussion in professional circles centers 
around the inevitable reaction and its 
extent. There doubtless will be a ‘‘reac- 
tion,’’ for these technic] movements have 
taken place in every accumulative phase. 
The long term investor is not interested 
in these transitory fluctuations but should 
be vitally interested in having the proper 
kind of securities in his portfolio. 
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Business Prospect 


HE outlook for general trade continues 

quite favorably defined and it is be- 
coming clearer from day to day that the 
country confronts no prolonged period of 
business depression. The basic steel in- 
dustry is now operating at about 81 per 
cent of capacity (or above normal ex- 
pectancy) compared with around 88 
per cent of capacity a year ago and with 
less than 70 per cent of capacity a number 
of weeks ago. The steel trade looks for a 
further improvement in the rate of opera- 
tions during the coming weeks. Railroad 
freight car loadings continue off rather 
sharply, but to what extent unseasonable 
weather has contributed will not become 
clear for several weeks. The business 
barometers tabulated on page 27 indicate 
quite clearly (1) that general trade is 
below a year ago at this time and (2) that 
a decided improvement is under way from 
the low levels established in December. 
It appears quite probable that this same 
condition will prevail until at least mid- 
year because of the very high rate of ac- 
tivity during the first half of 1929. From 
that point on we may witness better com- 
parative figures (assuming a satisfactory 
harvest) because it was in the middle of 
1929 that the present trade recession got 
underway. From the foregoing it is 
obvious that corporation earnings as a 
whole for the first half of 1930 will be 
less than for the same period of 1929. 
There are, however, a number of groups 
that will go contrary to this general 
trend, and it is these groups that should 
receive the special attention of investors. 


AAA 
Credit Situation 


KVERY present indication continues to 


point to the prevalence of ease in the 
money markets of this country during the 
coming months. The Federal Reserve 
Advisory Council, the governors of the 
Federal Reserve banks and the member 
banks despite any disagreements as to 
policy in the past now all seem agreed as 
to the soundness of a low money policy to 
stimulate trade. ‘ It is well to bear in 


ave 
—— 


mind that the Reserve Banks have the 
power to set interest rates at any figure 
they desire under existing conditions, 
and that low interest rates are not only a 
very important business stimulant but 
also a very constructive factor on security 
prices. 
AAA 


Foreign Exchange 


THE steady decline in the French, 

English and Japanese exchange rates 
to a point where gold imports to this 
country in volume are again threatened, 
is one of the interesting developments in 
international affairs. In pre-war times 
it usually happened following a major 
security price decline here that interest 
rates would be high and gold exports large. 
Now just the contrary is taking place 
and the reason of course lies in our 
changed position from a debtor to a 
creditor nation. Doubtless the decline 
in imports, the absence of foreign financ- 
ing and maintenance thus far of call 


money rates of around 4)% per cent have - 


contributed to causing a flow of funds to 
New York. Perhaps also our tourist 
expenditures abroad have recently shrunk 
somewhat. The remedy for stopping 
an impending rush of unwanted gold to 
our shores lies apparently either in reduc- 
ing interest rates here or increasing for- 
eign financing. Doubtless the latter 
will take place with a beginning in a 
month or so with the first portion of the 
German reparation loan. 


AAA 
Aviation and Investment Trusts 


PPARENTLY confidence in the fu- 

ture of aviation is again growing 
despite the over expansion of early 1929 
and a number of unfortunate accidents. 
Aviation companies (many of them of the 
‘*holding’’ character) have been selling 
for less than liquidating value and an 
improved volume of business is ex- 
pected on a seasonal basis in the spring 
months. Many, in fact most, of the in- 
vestment trusts find their securities 
also selling for less than liquidating value, 
but in recent weeks some improvement in 
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WEEKLY BUSINESS INDICATORS 


(Department of Commerce, “Survey of Current Business’’) 
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STEEL PLANT OPERATIONS 
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DETROIT FACTORY EMPLOYMENT 


TIME MONEY RATES 


STEEL COMPOSITE PRICE 
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and coppers. 


market price has taken place. This latter 
group instead of selling at a premium for 
management as formerly, is selling at 
discount for management due to losses 
(mostly on paper) suffered late in 1929 
There is no reason why a well manaosa 
investment trust should not fing its 
shares selling close to liquidating value, 
AAA 


Rail “Mergers” 


QE important point in the railroad 

situation which it may be well ty 
emphasize is that since the Interstatg 
Commerce Commission has adopted g 
‘‘final”’ consolidation plan henceforth 
applications for mergers must conform to 
the theory of an actual consolidation 
rather than merely acquisition of control, 
In other words, complete financial data 
must accompany future applications 
which would include the price to be offered 
for any outstanding minority holdings, 
In this regard it is understood that the 
Commission holds to the view that s0.° 
called ‘‘control’’ stock is not more valu. 
able than minority stock and the same 
price must be paid for each. 

AAA 


Securities Outlook 


NET changes in prices for fixed income 

bearing securities were not important 
during the past week except for certain 
convertible issues. However, an influx of 
gold (should it come) might make for 
lower interest rates and further stimulate 
the bond market. In the field of common 
stocks, each week brings new proof of the 
need for selection. A few stocks are no 
actually selling for higher prices than 
any time in 1929; the most important 
groups in this category are the cigarette 
makers, which face a very clearly defined 
prospect for record breaking earnings 
this year. This is as it should be fora 
common stock represents an equity in 
the earnings of the corporation, and it is 
these earnings (current and prospective) 
which will finally determine the value of 
a common stock. Therefore it behooves 
the long term investor in making com- 
mitments to select largely from the groups 
where there is a clear indication that 1930 
earnings will exceed those of 1929 or 
where there will be but a moderate de 
cline in earnings which has been too liber- 
ally discounted marketwise. For this 
purpose the following groups seem to offer 
the best opportunities: rails, utilities, 
rail and electrical equipments, tobaccos, 
chemicals, farm implements, foods, mer- 
chandisers, office equipments, new ¢col- 
struction beneficiaries and selected steels 
With volume of daily 
transactions on the New York Stock 
Exchange again around the 4,000,00 
daily mark the question has been asked if 
this is not a very high rate of activity. 
In the four years ending with 1929 tran® 
actions about equalled in each year the 
total number of shares outstanding. 48 
there are now about 1,200,000,000 shares 
listed on the exchange and assuming 300 
working days we find that the “average 
expectancy” is just 4,000,000 shares daily. 
Therefore current volume can be regard 
as about normal. 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 
25% Sound Bonds 
25 Investment Preferred Stocks 
25 Sound Common Stocks 


25 Speculative Securities 
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| Commodity and Security Prices 


4 4.4 The rather spectacular price decline in wheat and cotton 
has aroused greater interest in the theory that an era of declining 
commodity prices is in prospect which in turn would cut corporate 
profits and spell disaster for business and security prices; 


4 4 4 Proponents of this theory overlook a number of very obvi- 
ous and significant considerations as they base the view upon a 
probable gold shortage and fail to take into account the more 
efficient use of gold as a credit base which has developed recently; 


a 4 4 It is true that the natural course of commodity prices is 
downward because of increased efficiency in production, but if this 
downward course is a gradual one no evil should result as necessary 
readjustments can be made without destroying prosperity. 


By FREDERICK HANSSEN 
Managing Editor, Tue Financiau Wor.p 


spell disaster? That is the ques- 

tion in the minds of many investors 
and businessmen since this theory was 
recently propounded and since the sharp 
decline in wheat and cotton prices. The 
theory is based on the assumptions (1) 
that the gold supply will decline and that 
with gold exchangeable for commodities 
less will be received in that exchange and 
therefore prices must fall and (2) that 
human ingenuity cannot offset such a 
decline in the gold supply. Let us grant 
the assumption that the world’s gold out- 
put is declining moderately. What do we 
find? 


DP)” DECLINING commodity prices 








GOLD AND CREDIT 





First commodities are exchangeable for 
gold and credit. Therefore we must know 
not only about the gold supply but also 
about the credit supply. Credit is supplied 
by central banks and it is estimated that 
$28,000,000 of gold held by the Federal 
Reserve bank could be expanded into 
$1,000,000,000 of credit. Now how much 
gold have the central banks. Those of 
the United States, England and France 
alone have about $7,780,000,000 of gold 
an increase of $4,400,000,000 over the 
highest pre-war figure. Therefore it seems 
clear that we have an ample credit base 
with present gold supplies upon which to 
finance the world’s trade. Nor does it 
follow because an increasing gold supply 
has in times past resulted in rising com- 
modity prices that a decreasing supply 
will now do the reverse because of the way 
the gold is held. 

Now then even assuming that a period 
of declining commority prices lies ahead 
does it spell disaster for business and 
security prices? We have at least one 
precedent to the contrary and certainly 
We are not in a position analagous to 
1920-1921. In 1926-1927 this country 
enjoyed excellent business and rising 
security prices in the face of declining 
commodity prices. It, therefore, seems to 
me that the gold supply fetish can well be 
forgotten and that a careful examination 
of the real factors which make for prosper- 
ity be undertaken. These factors are low 
interest rates, confidence, good volume of 
Rew construction, reasonably stable com- 
modity prices, high wages and reasonably 

employment plus an adequate reserve 
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of savings. These are all present and if 
instead of worrying about the producer 
we would think in terms of the consumer, 
who is ultimately responsible for produc- 
tion we would see the picture more clearly. 

It may be interesting to point now 
to the accompanying table of commodity 
prices to discover just what has happened 
since pre-war days in individual impor- 
tant goods. Two groups have been taken 
—one with prices at pre-war or lower and 
another one with prices higher. Let us 
examine those which are now low in price 
and we find in the case of coffee, sugar 
and rubber that governments have in- 
tervened to fix prices and in each case 
disaster has followed. In the cases of 
silk, hides, silver and tin, substitutes 
have affected prices adversely. 

When we examine the other groups, to 
which controlled metals like aluminum 
and nickel might be added, we find that 
in practically every instance it is an 
American controlled commodity and 
generally production has kept in line with 
consumption and until the advent of the 
Federal Farm Board no governmental 
price fixing had been attempted. It is 
quite obvious from the accompanying 
tabulation that all commodity prices 
have not been moving together and as a 
matter of fact there has been no important 
change in the price index for all commodi- 








Current vs. Pre-war Levels 





Commodities selling substantially above 
1914 level. 


July Feb. 

3, a 

1914 4 1930 

WME oases $0.88 1.34 
COT a ois kb aw ose os 0.76 1.04 
a oda re Gas ae 4.65 8.00 
MET haat ava. ora dis a7 5 eke 13.50 15.19 
i Ue AS Seon ar mrereee i 4.55 10.29 
A ee eee 27.50 38.00 
EO iis 6 ck vip eas oso 15.00 22.00 
oN POE Prt ree 0.13% 0.18 
a tc RS Re A 13.25 16.20 
WHE a Ce eet ens 5s 28.00 34.00 


Commodities selling at approximately 
1914 levels or less. 
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1929 Trend of Commodity Prices 
Index, 1913-160 
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ties in this country say from December Ist 
prices to current prices. 

It must frankly be admitted that the 
natural course of commodity prices is 
downward and has been so since the first 
primitive man discovered a better and 
cheaper way of doing things. But this 
decline is a very moderate one and one 
that makes for prosperity rather than 
against it. It must also be admitted that 
the general price level is still high and 
that therefore from the standpoint of the 
longer range future lower commodity 
prices are in prospect. But by now it 
must be quite clear that a moderate 
downward trend in commodity prices 
far from spelling disaster spells quite 
the contrary. Mr. Ford has not constant- 
ly reduced the price of his car in order to 
bankrupt himself. 








PURCHASING POWER 





It is axiomatic that the prosperity of a 
country is largely dependant upon its 
purchasing power. Now this power to 
consume comes from two sources. It 
comes either from current earnings or 
past savings. Current earnings are the 
result of the rate of employment times 
wages. With employment on the upgrade 
and wages high it is obvious that the out- 
look for future consumption from this 
source is favorably defined. Past savings 
in the form of bank deposits, insurance 
and security holdings are huge in this 
country and of themselves produce a vast 
real though invisible income every year 
which can be applied to satisfying wants 
or to buying more securities, insurance or 
bank deposits. Of course, food consump- 
tion is limited to population growth. 

Summing up the present situation, I 
can not ‘‘ view with alarm”’ the commodity 
markets and their effect upon future busi- 
ness and future security prices. It is 
quite possible that some hesitation may 
develop for a few months following the 
sharp recovery from December and 
November lows in both business and 
security prices. That can be regarded 
as a ‘‘consolidating’’ movement. It is 
meaningless to the business man who is 
confident of the long term growth and 
prosperity in this country and equally 
meaningless to the investor who holds his 
securities for long terms on the same 
theory. 
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companies; 








particularly in the pre-war era, very 
strong markets for railroad stocks 
have developed from two fundamentals, 
a trend toward mergers and the preva- 
lence of low interest rates in the domestic 
money markets. In some of the previous 


A T SEVERAL times in the past, 


‘‘rail markets” based on these two 
factors, the movements in rail stocks 
have been quite as sensational as any of 
those recorded in the industrial division 
in the 1928-1929 bull market, and 
shrewd speculators have reaped good 
profits in carefully selected railroad issues 
during these periods. As there is every 
liklihood of continuance of lower interest 
rates and the consummation of more 
merger deals in 1930 than in any other 
recent year, it would not be surprising if 
the current year should witness pro- 
nounced strength in rail stocks. The 
floating supply of most rail stocks is so 
small that any concerted buying would 
quickly result in sharp advances in price. 
There have been several examples of this 
in recent market sessions. 








I. 0. OC. APPROVAL 





The speedy approval by the Interstate 
Commerce Commission of the Baltimore 
& Ohio’s application to acquire the 
Buffalo, Rochester & Pittsburgh, in con- 
trast with long months, and in some cases 
even years, of inaction in regard to sev- 
eral consolidation petitions filed in 
previous years, has aroused financial and 
railroad cireles to a realization of the fact 
that, where merger moves are in accord 
with the Commission’s plan and are 
practical as evidenced by agreement be- 
tween the managements and interests 
eontrolling the roads concerned, quick 
results may be expected in the future. It 
has previously been pointed out in these 
columns that several of the systems set up 
in the I. C. C. plan are in accord with 
existing alignments, and since they are 
quite practical, great progress toward 
their final realization will no doubt be 
made in 1930. This centers attention 
upon a number of the speculative rails, 
particularly since the Commission has 
recently made it very plain that, in 
6 “~_ 





Five Speculative Rail Stocks 


4 4 4 Recent strength in railroad stocks has attracted wide- 
spread interest and many market followers have been indicating 
a preference for the rails under prevailing conditions. 
suggests the timeliness of a study to determine the probabilities 
of a strong rail market during the current year; 


4 4 4 Spectacular railroad markets have developed at several 
times in the pre-war era and have arisen mainly as a result of the 
existence of two conditions, low interest rates in the money 
markets and a clearly defined trend toward mergers of railroad 


4 44 Both of these conditions prevail at the present time and 
suggest the probability of good profits in carefully selected 
speculative railroad stocks before the close of 1931. This article 
contains short discussions of five speculative rails which, in our 
opinion, are among the most attractive in this category. 


By GEORGE H. DIMON 
Editorial Staff, THe Financia Wor.LD 


effecting consolidation, the interests ac- 
quiring control will have to offer the same 
terms to minority stockholders as to owners 
of large blocks of stock. , 
The short reviews presented below give 
the most important recent information on 
what we consider to be five of the most 
attractive speculative railroad stocks. 


4 Cuicaco, MILWAvKER, 
St. Paut & Paciric, un- 
like the four other roads 
discussed, faces no prob- 
ability of merger develop- 
ments of major importance. The St. 
Paul is a large system in itself, and the 
efforts of the management are being di- 
rected, not toward expansion or consoli- 
dation, but toward increasing traffic 
and operating efficiency. The I. C. C. 
consolidation plan proposes continuation 
of the St. Paul as a separate system, but 
its other provisions have an important 
bearing upon the outlook for this road. 
The plan indicates quite clearly that the 
Great Northern and Northern Pacific 
will not be permitted to include the 
Burlington in any merger which they 
effect, unless, at some future date, the 
opinion of the majority of the Commission 
is radically altered through change in 
membership or other causes. This may be 
regarded as a favorable development from 
the viewpoint of the St. Paul, for it is prob- 
able that competition from the Northerns 
would be intensified if they were allowed 
to consolidate with the Burlington. 
According to present indications, Chi- 
eago, Milwaukee, St. Paul & Pacific 
should report earnings amounting to 
about $1 per share of common stock for 
1929. Grain traffic in the last few months 
of the year was far below expectations. 
Much grain is being held in the hope of 
higher prices, and results in the first few 
months of 1930 will not compare favor- 
ably with corresponding months of 1929, 
as traffic in the first half of that year 
was at record levels. However, lower 
earnings in the current months aré the 
result of temporary factors which have 
no bearing on the long-term outlook, 
which is definitely favorable. It must be 
emphasized that St. Paul common stock 
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is strictly a long pull proposition, and 
can be recommended only to those who 
are willing to regard it as such. Patient 
holders should eventually realize sub- 
stantial profits, for the road enjoys good 
management which is building up trafic 
and earnings and increasing efficiency, 
As the funded debt was scaled dow 
sharply in the reorganization, common 
stockholders have a good equity in a large 
property which, in time, should becomea 
substantial earner. The preferred stock 
offers a more conservative medium for 
taking a speculative position in this 
situation; dividends on this issue are 
naturally less remote. 


4 Denver & Rio GnranvE 

WESTERN securities move 

under the influence of two 

main factors, interest accu- 

mulations and merger develop- 
The latter are of double in- 
portance in this case, for the company 
has acquired control of the Denver 
& Salt Lake Railroad, a step which wil 
in’ all probability be approved by 
the I. C. C. and which will give the 
D. & R. G. W. the advantages of the 
Moffat Tunnel route which, with the 
completion of the Dotsero cut-off, will 
afford a new short line from Denver to 
Salt Lake City. That the Denver & Rio 
Grande Western will in turn eventually 
be consolidated with another larger sys 
tem seems probable. Ownership of the 
road is now divided equally between 
Missouri Pacific and Western Pacific, 
and the latter road and the D. & R. G.W. 
are included in the Missouri Pacific sys 
tem in the I. C. C. plan. However, ¢ot- 
struction of the Dotsero cut-off would 
place the road more logically with the 
Burlington, on geographical considera 
tions, and the Missouri Pacific would 
probably be willing to dispose of its 
western lines and its interest in the 
D. & R. G. W.., as the road’s management 
regards its destinies as linked primarily 
with the Southwest. 

Although Denver & Rio Grande 
Western earned over $20 per share 
preferred stock in 1929, the 25 per cent 
(Please turn to page 30) 
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4 American Chicle — 


A Wrigley — 


The Chewing Gum Leaders 


reports of the chewing gum leaders 

disclose further earnings gains in 
1929. Business is similar in many 
respects to that of the prosperous 
cigarette manufacturers. Large sums 
are expended annually for national ad- 
vertising purposes, and products enjoy 
a wide demand, which is little affected by 
business recessions or other factors which 
ordinarily result in curtailment in other 
lines. Proof of this is found in examina- 
tion of last quarter results of 1929, when 
substantial improvement was manifested 
over the same period of the previous year. 
Earnings of both Wrigley and American 
Chicle have displayed a steady upward 
trend in recent years, and there are no 
indications that there will be any in- 
terruption of this course. Undoubtedly, 
the most important factor in the growth 
of these companies and the most signifi- 
cant as a guide to the future is the number 
of retail outlets through which distribu- 
tion is effected. In addition to slot 
machines placed at every conceivable 
location, there is hardly a chain store or 
independent in any part of the country 
where these products can not be obtained. 
These extensive distribution facilities, 
backed up by national advertising, form 
4 solid background for building up an 
Increased volume of business and profits. 
Operations extend to all parts of the 
world, and further development of busi- 
hess in foreign countries offers a fertile 
field for continued expansion. 


Reports of PUBLISHED annual 


4Wu. Wrictsy, Jr., is the largest 
unit in its field, and has a long record 
of successful operation and growth in 
farnings. Jt manufactures a number 
of widely advertised brands of chewing 
gum which are sold throughout the world. 
Principal brands include Spearmint, 
Doublemint, Juicy Fruit, and P. K.’s, 
all sold through jobbers and company- 
selling agencies to about 900,000 retailers 
it the United States and foreign coun- 
tries Agencies are maintained in the 
leading countries, and during the past 
ve years plants in Germany and in 
gland have been placed in operation. 
mee the inception of the company 
FEBRUARY 26, 1930 
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cigarette manufacturers. 


4 4 4 The business of American Chicle and Wrigley is 
comparable in several respects to that of the prosperous 
Business recessions and other 
factors ordinarily resulting in curtailment in other lines have 
little effect on their operations; 


4 4 4 Extensive distribution facilities through slot ma- 
chines and thousands of retail stores backed up by national 
advertising provide a sound groundwork for further in- 
creasing the volume of sales and profits; 


4 4 4 Based on past records, present position and nature 
of the business, an optimistic attitude toward the future 
appears justified. Shares of these companies are selling on a 
conservative price-earnings basis and afford a good yield. 


By RALPH E. BACH 
Editorial Staff, Taz Financia WorLpD 


almost $70,000,000 has been expended 
for advertising purposes, on the average 
of $4,000,000 annually. 

The main plant, located at Chicago, 
has a capacity of about 350,000 boxes 
daily, each containing 20 five-cent pack- 
ages, while the Brooklyn, New York, 
factory is capable of producing 70,000 
boxes daily. 

Capitalization is simple, consisting 
solely of 2,000,000 shares of no par value 
stock. A strong treasury position is 
maintained and a very conservative 
policy is followed in regard to depreciation 
charges. For the year ended December 
31, 1929, net income amounted to $11,- 
454,296, equal to $5.72 per share as com- 
pared with $10,268,648 equal to $5.13 
(adjusted to present capitalization) in 
the previous year. These figures are 
exclusive of earnings of subsidiary com- 
panies. In 1928 total earnings amounted 
to $11,068,618 or $6.15 on 1,800,000 
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shares outstanding at that time. Even 
if foreign subsidiaries did no better in 
1929, consolidated earnings would he 
around $6.16 on the approximately 11 
per cent larger capitalization, continu- 
ing the upward trend of per share earn- 
ings. Dividends have been paid unin- 
terruptedly since 1913 and are currently 
at the rate of $4 per share annually. 

Wrigley’s strong position, and the 
nature of its products and potentialities 
for further growth abroad justify an 
optimistic attitude toward the future. 
Shares of this company are currently 
selling around 69, approximately eleven 
times earnings, to yield close to 6 per 
cent. 


4 AMERICAN CHICLE, despite the 
keen competition from its larger rival, 
has pushed ahead aggressively, estab- 
lishing an impressive record of steadily 
mounting profits. Among its well- 
known brands are Adams _ Pepsin, 
Chiclets, Beeman’s, Sen Sen Breathlets, 
Dentyne, California Fruit, and Black 
Jack. Products are retailed through a 
number of the large chain store systems 
and through other retail stores located in 
all parts of the United States and Canada. 
Through concessions from the Guate- 
malan and Mexican Governments, and 
British Honduras, it controls over 
5,000,000 acres of chicle producing lands. 
Properties of the company include the 
principal factory located at Long Island 
City, N. Y., factory in San Francisco, 
and subsidiary plants in Mexico City and 
Toronto. 

For the year ended December 31, 1929, 
the company reported earnings of $2,107,- 
596 equal to $4.22 per share, compared 
with net of $1,795,268 for 1928, or $3.59 
‘per share based on same capitalization. 
Despite the expense in retiring the 
$3,153,500 prior preference stock last 
April, and $1,034,500 Sen Sen Chiclet 
Company 6 per cent bonds last June, 
American Chicle closed the year 1929 in 
excellent financial condition. Current 
ratio was approximately six-to-one with 
indicated working capital of $3,323,837. 
Patents, trade marks, and good will have 

- (Please turn to page 23) 
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Outlook for the Rubbers 


4 4 4 Pouring the last decade stockholders of the leading rubber 
companies have had rather disappointing returns on their inyeg. 


N outstanding characteristic of the 
tire industry during the last decade 
has been its inability to earn a 
satisfactory return on the capital in- 
vested, irrespective of an increasing 
demand for its products. During the last 
eight years nine leading companies in 
the rubber industry earned an average 
of only 6.6 per cent on invested capital, 
as compared with 15.8 per cent for seven- 
teen companies of the motor accessories 
group and 19.6 per cent for eighteen 
leading automobile companies. The 
primary reasons for such an unfavorable 
showing are to be found in the market 
for this industry’s raw material and in 
the intensive competition existing within 
the industry itself as evidenced by un- 
sound trade practices which tend to keep 
profit margins near the zero level. 








RUBBER PRODUCTION 





Although the United States consumes 
about 70 per cent of the world’s crude 
rubber output it controls only a small 
fraction of the total. Most of the crude 
rubber comes from the Far East and in 
order to be assured of a continuity of 
supply, tire producers are obliged to make 
their purchases from 4 to 6 months ahead 
of actual consumption of the produced 
goods. Price fluctuations of crude rubber 
during this period, therefore, have a 
direct bearing on the prices for the manu- 
factured goods and, as experience has 
proven, invariably to the disadvantage 
of the tire producer. 

The production of rubber is in the 
hands of three groups in the following 
percentages: 35 per cent is produced under 
British control, 10 per cent of the planta- 
tions are operated under the Dutch flag, 
7.2 per cent are under other European 
and American and 47.6 per cent under 
Asiatic ownership. The production of 
the latter group has shown a decided 
tendency to increase sharply as soon as 
the price for crude rubber moves upwards. 

Several attempts have been made to 
control the output and to stabilize prices. 
The latest experiment in this field was 
the so-called Stevenson Act of 1922, 
which, however, lacked the cooperation 
of the Dutch and Asiatic group and was 
doomed to failure. Instead of stabilizing 
prices this scheme caused a period of 
sharp pricc fluctuations. From an 


ioe 


ments as compared with other expanding industries. 


prospects does the future offer? 


What 


4 4 4 Recent developments in this industry indicate a decided 
trend towards consolidations and, from this movement, probably 
two or three large units will emerge with power to exercise a de. 
termining influence on the situation with resultant increase jy 


earning power; 


4 4 4 Goodyear, U. S. Rubber, Goodrich and Firestone ap 
likely to become the nucleus for new combines. Although definite 
forecasts are impossible at the present time, commitments in these 
stocks for long term speculative purposes appear to be warranted, 


By ANDREW A. BOCK, Ph.D. 


Editorial Staff, THe Financia WoRLD 


average of 1714 cents per pound in 1922 
the price for crude rubber shot up to a 
record level of $1.31 in 1925 only to reach 
its 1922 level again in 1928, when the 
Stevenson restrictions were abolished. 
During 1929 the price fluctuated between 
the relatively narrow limits of 15 and 25 
cents per pound and sells currently around 
the former figure. It is a general assump- 
tion of the trade that at the prevailing 
prices only a few well established planta- 
tions can operate at a reasonable profit. 
In order to find a way out of this un- 
satisfactory price situation several new 
schemes were recently devised by the 
Dutch Rubber Growers’ Protective Com- 
mittee as well as by the British Rubber 
Growers’ Association. However, all these 
schemes were received with indifference 
by the trade as the apparent impossibility 
to make the Asiatic producers join such a 
eartel offsets all such attempts toward 
restriction at the beginning. Probably 
under the full efficacy of the natural law 
of the elimination of the marginal pro- 
ducer, the situation will finally correct 
itself. 








OUTLOOK FOR PRICES 





Authorities in the rubber trade affirm 
that the price for crude rubber during the 
next few years will move within the rela- 
tively small range of 16 to 25 cents per 
pound. Therefore, the prospects for the 
tire producers regarding the supply of 
raw material appear to be satisfactory, 
and a repetition of such inventory losses 
as were experienced in the past, appear 
unlikely. In addition, the world’s pro- 
ductive capacity for crude rubber still 
largely outruns consumer demand. Also, 
the rubber plantations established by 
Firestone in Liberia and by Ford in 
Brazil should, after a couple of years, 
become important factors in the crude 
rubber situation. 

The main inside evils from which the 
tire manufacturing industry has suffered 
and which still prevent a participation of 
this industry in the prosperity experienced 
by other expanding American industries 
are Over-capacity, too many operating 
units and cut throat competition. With 
its present size, this industry has a ca- 
pacity for the production of about 
110,000,000 casings per year as compared 
with the actual 1929 demand for about 


71,000,000 casings. This over capacity 
together with a large number of operating 
units amounting to about 40 (already a 
decided improvement over 1922, when 
about 160 units were counted operating 
in this field) is the main reason for the 
prevailing destructive competition char- 
acterizing this industry, which tends to 
eliminate profits entirely in some of the 
industry’s outlets. 








TIRE DISTRIBUTION 





The production of the tire mam- 
facturers, generally speaking, goes into 
three channels; original equipment trade, 
replacement trade and export. The 
percentage between these three classes is 
estimated at 28, 69 and 3 per cent re 
spectively. The most profitable of these 
three outlets is the replacement trade, 
whereas the original equipment business 
is alleged to operate at a direct loss. 
However, some of the tire producers are 
of the opinion that losses from the 
original equipment trade may be con- 
sidered as advertising expense and are 
accordingly to be charged to that account. 
This curious condition leads to the con- 
clusion that an expansion in the produc 
tion of new cars does not necessarily 
mean increased profits for the tire pro- 
ducers, inasmuch as during such periods 
second hand cars tend to accumulate 
the hands of the dealers and the replace 
ment trade experiences a recession rather 
than an expansion. The theory that the 
replacement trade is the only remunera- 
tive line of the business is also corroborated 
by the results of those companies which 
specialize in this field and do not cater 
to the original equipment trade. 

According to tabulations computed by 
Mr. R. B. Brownlee, the industry for the 
next five years faces excellent prospects 
from the point of volume of trade. The 
total production of pneumatic casings 2 
the United States is estimated to increase 
from 76,870,000 in 1930, to 81,474,000 
in 1934, which means an average anti 
production for that period of 81,474 
000 casings as compared with an averag? 
of 65,088,000 for the five year period from 
1925 to 1929. The figures for the replace 
ment trade for the next five years a 
given as increasing from 55,156,000 ® 
1930, to 61,066,000 in 1934. This caler 

(Please turn to page 23) 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department, are taken from Tue FinanctaL Wor.p’s Appraisal of Listed Stocks 
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Am. Rad. & Stand. Sanitary 4 “A” 


Company is understood to be developing 
new process for air cooling for use in offices 
and homes. While too early to attempt 
to predict the importance of this new 
venture, it does open up interesting pos- 
sibilities. Company’s well intrenched 
position is indicated by the fact that in 
the face of about 30 per cent lower resi- 
dential building last year, sales declined 
but 3 per cent and profits were off only 
48 per cent as compared with 1928. 


ec”? 


Holders of the voting trust certificates 
issued by Armour & Company at the time 
that J. Ogden Armour retired from active 
participation in the company’s affairs, 
now have the right to obtain actual stock 
certificates. It will be recalled that 
Mr. Armour lost his entire personal 
fortune following the signing of the armis- 
tice that terminated the World War and 
the voting trust certificates were issued 
for the common stock personally owned 
by him and which was used to meet 
obligations. The New York Stock 
Exchange has ruled that deliveries may 
be made in either the voting trust certifi- 
cates or certificates of the class A and B 
common stocks. 


Armour 4 


RR” 


Increase in the annual dividend rate on 
this company’s stock last December from 
$2 to $3 indicated the favorable position 
of its business. This action of the board 
was justified by 1929 earnings, which 
amounted to $10.30 per share of common 
stock as compared with $9.07 for 1928. 
In January, 1929, the company redeemed 
its second preferred stock and in addition 
retired 3,230 shares of its first pre- 
ferred stock during past year, thereby 
substantially improving the position of 
the common stock. 


Best 4 ea”? 


For the fiscal year ended January 31, 
1930, a 9.4 per cent gain in net sales was 
translated into a 27.4 per cent increase 
m net profits as compared with the 
Previous fiscal year. On the basis of these 
mereases, per share earnings were equal to 
$4.20 last year as against $3.26 in the 
Preceding year. Company’s operations 
are now being expanded through the 
establishment of branch specialty shops 
in the suburbs of New York City. 


Bayuk Cigar 4 


Bucyrus-Erie A RR” 


Company has received a substantial order 

m the Anglo-Chilean Nitrate Com- 
Pany. The order calls for twenty-four 
revolving shovels costing more than 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 








DATE, 1930 HIGHS LOWS 
Wap. You..... 6 4 
Beh. 14...... 18 6 
Feb. 16...... 5 4 
|. i 10 1 
Pee. 36...... 18 5 

$1,250,000. It was officially announced 


that that business is satisfactory with 
incoming orders running fully as large as 
last year. The convertible preferred and 
common stocks continue to offer long term 
speculative possibilities. 


Central Alloy Steel] 4 ay 


Directors have approved a plan for merg- 
ing this company with Republic Steel 
Corporation through an exchange of 
stock. Stockholders may assent to the 
plan by depositing their common and 
preferred stock with any appropriate 
depositary whose names are given in the 
plan on or before March 1, 1930. The 
committee reports that a majority of 
stockholders of the company have de- 
posited their stocks and the recent time 
extension should result in full assent to 
the plan. 


Checker Cab 4 > 


A five-year contract has just been closed 
for the sale of cab requirements of the 
Checker Taxi Company, which is the 
largest single independent cab operator 
in this country. Earnings of Checker 








RATING CHANGE 


Subscribers should _ revise 
ratings according to the fol- 
lowing change in order to 


bring their FINANCIAL WORLD 
Appraisal ratings up to date: 


Curs ExcHaNGce SECTION 
Amer. Commonwealth Pr. . .C to B 
Earnings show improvement 
AAA 
Note: Rating on Air-Way Electrical 
Appliance in a ‘‘Bull and Bear’ item in 
the February 19 issue should have been 
B instead of as shown. 





Cab for 1929 were substantially larger 
than those of 1928 and the recent contract 
appears to assure a continued favorable 
earnings trend. 


Congoleum Nairn 4 “> 
Net income reported for 1929 was 51 
per cent larger than that of 1928 and equal 
to $1.28 per share of common stock as 
compared with 83 cents per share in 1928. 
This is the best showing that has been 
made in the last five years and probably 
represents the benefits from intensive 
advertising of the company’s marbleized 
tile effect linoleum. During the year the 
sales force was revamped and an intensive 
study was made along the lines of im- 
proving distribution facilities. The com- 
pany should benefit proportionately from 
the improvement in new construction 
indicated for the current year. 


Devoe & Raynolds 4 “B” 


Company’s recently organized subsidiary 
known as Direct Stores, Incorporated, is 
now operating 37 retail units. Under this 
new arrangement the management of 
the parent company looks with optimism 
on the future, believing that along with 
greater efficiency, certain economies will 
be effected. 

Eureka Vacuum 4 wi 
A gain of 7 per cent in sales brought 
earnings up to equivalent of $4.60 per 
common share for the 1929 calendar year 
as compared with 1928 when $3.14 was 
reported. Increased profits are attributed 
largely to efficiency in distribution. 
During the year the company brought out 
the Eureka “Junior” priced at $16.50. 
While this development will appeal to the 
publie’s demand for smaller machines, 
at the same time competition in this 
price class appears to be becoming in- 
creasingly keen. 


General Foods 4 “a> 


While an audit of the company’s full 
year’s business has not yet been com- 
pleted, it is understood that fourth 
quarter results held up well. Although 
operating costs of new units have been cut 
and administrative expenses have been 
reduced, it is thought that the source of 
greatest economies lies in sales and dis- 
tribution. 


Kayser (Julius) 4 _ 


Company is establishing a silk hosiery 

plant in Australia in conjunction with the 

Australian Mills of Melbourne, which is 

the licensee for the manufacture of Kayser 

silk underwear in that country. Initial 
(Please turn to page 19) 
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A SOMEWHAT firmer tone in eall 


and time money and continued 

flotation of new issues on a rela- 
tively large scale, were apparently re- 
sponsible for the recent weakness in the 
listed bond market after several days of 
strength immediately following the an- 
nouncement of the reduction in the redis- 
count rate of the New York Federal 
Reserve Bank from 41% to 4 per cent. 
Those who are disappointed over the 
failure of the bond market to advance 
more vigorously and to maintain its gains 
on the easier money market conditions 
should not overlook two factors which, 
in addition to the effects of very heavy 
new bond financing, already discussed in 
these columns, have been of some import- 
ance in retarding the upward trend in 
bond prices. One is the much discussed 
volume of loans by Federal Reserve mem- 
ber banks, which, although it has fallen 
off substantially from the figures which 
alarmed stock market prophets, still seems 
to be one explanation of the failure of 





Edited by GEORGE H. DIMON 


banks to enter the bond market on a 
scale comparable to that of 1927 or 
1928. The other is the fact that another 
group of good bond market customers, 
the life insurance companies, have also 
found their funds diverted into other 
channels in large amounts, as another 
consequence of the wide fluctuations of 
the 1929 stock market. During the 
eight weeks from October 21 to December 
14, 1929, which cover the period of the 
most drastic liquidation, life insurance 
companies met an unprecedented demand 
for loans from their policy holders. It 
has been calculated that domestic life 
insurance companies made loans on 
policies amounting to $180,000,000 in 
this eight-week period, or at a rate of 
about 221% millions weekly, contrasted 
with a more normal demand of about 
$2,000,000 weekly for policy loans in the 
immediately preceding weeks. It is very 
clear that this withdrawal of actual and 
potential demand for bonds as a result of 
a disproportionate flow of life insurance 





company funds to policy holders’ loans 
had sufficient effect upon the listed bond 
market to find reflection in price quota- 
tions. 

However, both of these factors are of 
temporary importance only, and their in- 
fluence may not be felt much longer. As 
long as banking policy indicates a trend 
toward lower interest rates, the outlook 
for the bond market is favorable, barring 
a volume of new financing seriously 
greater than the absorptive capacities of 
investing public. 

The $56,108,000 issue of discount 
Treasury bills between tax dates was 
apparently a surprisé to most of the 
financial community. The offering is said 
to have been necessitated by demands of 
the Federal Farm Board for funds The 
issue was sold to bankers on an average 
yield basis of 3.304 per cent as against 
3.276 for the $100,000,000 December 
offering. Both issues were of three 
months maturity. The more advantage 

(Please turn to page 22) 








(New offerings aggregating iess 
than $1,000,000 are not included) 


NEW BOND OFFERINGS FOR THE WEEK 








Amount Interest Price Yield 
Name of Issue Offered | Date or Basis 0 

British American Oil Co., Ltd............ PU IS. «oo Seas 0 oc ree ee See $5,000,000 M. & 8. 100 5.00 
Empire Public Service Corp............ re Oi ze cc nA cn 1950 w.w.... 3,500,000 a 2 F 94% 6.50 
ee oe A RE a ee ee ya a Ris SIGS Sa Pa Rice RR. Sy 1931-33..... 3,500,000 F. & A. 4.25-4.30 
ee ED. SR ee te eS eee Sees tne Se 1,000,000 M. &N. 92% 5.70 
Dg oe cs ewe ae snes 2 Ss SA eee ee 1939-58..... 1,200,000 pe ie ‘ 4.90 
Michigan Public ServiceCo.............. yr go eG ase ala heb loa All ERSE RSS ,615,000 A. &O. 89 4% 6.00 
Remington Arms Co.,Inc................ 5 Ms She SO Re eae 3,000,000 M. &S. 98 6.25 
ee TS) NE iin ning wow aa d's a ole Ms a wee Le 1931-60..... 4,465,000 M. &S. ee 4.10 
South Pittsburgh WaterCo.............. fret, ee tee ie ae ae een oe 1960... ,850,000 7, wa. 93 5.47 
Utah Power & Light Co.................. NS oor ce, sens va catia 1944 ..... 4,000,000 F. & A. 98 5.20 
West Virginia, Stateof................ eS OS eee 1933-55..... 5,000,000 J. ad. se 4.25-4.20 
Western Union Telegraph Co............. TE Gael. ke soya ake SU seca 35,000,000 M. &S. 100 5.00 

BONDS CALLED THIS WEEK 

(Except in cases of entire issues called amounts 

called for less than $10,000 are not included) Call Date 

Name of Issue Amount Price Payable 
Boston Publishing Co.................... SE ee ee ee rey OC Sa Entire | 100 Mar. 1, pe 
Gaes Plow Works, imc....................- UTR aah ei an igitiy TRE a0. .... $87,100 100 Mar. 1, He 
Christiania, Norway, City of, (Oslo)....... SE ae a agen Sent eae Tr ae 26,000 100 Mar. 1, pe 
NE EIN oh, ono a bibs Soa enn ee we Se ES er eee sar, cee ee 1930-34..... 12,000 101 Apr. 15, i 
Independent Oil & Gas Co............... IBS gin Gos Cae wi So vo ee oe Meee 25,000 102 \% Mar. 15, He 
ae ee eS ne a ee eee SRR Sh ate) Se eas, | Eee 12,000 100 Mar. 1, oe 
Se oe RP NIRS ee anes re | Se 18,000 105 Mar. 1, 1330 
Newaygo Portian’ ceeneme Ce. ......%.-5.% 1 Sp REE Raat aa ell eg se 13,000 102 Feb. 1, 1930 
ES Ear eer EE ae at eps on ean re 132,500 100 Apr. 1, 1930 
Saxon State Mtge. Institution............ a. TS et i ri eek Das Ee 15,000 100 Mar. 15, 1930 
i cs ck il. Wk og Sh pieiste Oe ke wie etcbls.s s 0. dlp siae-o e's 1931-32..... Entire 104 May 1, 1930 
IE OI GI 3S occ. ccs ech wine e oak frst a gap. SS 1: 5 Sos oot ate 1930-32..... 72,000 101 Mar. 15, 1930 
Wate Sree Bermare Go... .... ...<...:..... MBB ROR DE. 2. ww ce ees cen e es ae ea 15,000 100 Mar. 1, 1930 
NN en, oS nin cnn wie o Sips wnls >. Peale we vid 6's LA Lawes 1934 , 37,500 102% Mar. 15, 
a 
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HOSIONS 





HRouis Guenther 


There is one exalted body in our Government 


Hughes that the people expect to remain completely 
Ideal isolated from all politics—that is the Su- 
Jurist preme Court of the United States. To assure 


such freedom the appointments of the Chief 
Justice and the associate justices are made for life. Another 
earnest desire on the part of all of us is that this august 
tribunal be graced by the highest legal ability which can 
be drafted into the service of the country. 

Such were the high ideals which prompted President 
Hoover to ask Charles Evans Hughes to accept the great 
responsibilites of Chief Justice of the Supreme Court, 
which William Howard Taft was reluctantly compelled to 
give up on account of failing health. 

The President’s selection did not sit well with a small 
body of senators. Of a suspicious turn of mind, they 
endeavored to frustrate the appointment on the ground 
that it was dictated by political considerations. They 
ranted about this eminent jurist’s connection as legal 
@unsel for several large corporations as an indication of 
lils allegiance to big business. All this inane raving came 
to naught, for the Senate confirmed the nomination by a 
substantial majority. 

Charles Evans Hughes did not seek the office. It sought 
him and quite logically, too, for the President, as well as the 
whole country, was aware that there is no legal mind more 
eminently fit to pass finally upon the important cases 
reaching the highest court for permanent adjudication 
than is his. 

Nor can a man express a greater patriotic zeal for serv- 
ice to his fellow men than does Mr. Hughes, for in accepting 
the chief justiceship he is giving up a very lucrative private 
practice. But here again the man rises like a giant above 
all selfish considerations. The country is fortunate in his 
returning to the high office which he once graced with 
such unusual ability. 
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Briefly epitomized, the new rules promul- 
Drafts gated by one of the spokesmen for the Inter- 
New state Commerce Commission call upon those 
Rules railroads which plan mergers to show that 


their proposals harmonize with that body’s 

general scheme of consolidation. . To conform to this 
broad demand the roads are requested to submit data 
indicating what intercorporate relationships exist, through 
ownership of holding and other companies, and what 
connection there exists between directors thereof. 

The new rules are so indefinite that it almost seems as if 
a mindreader would be incapable of finding out what the 
Commission really wants and what it really considers a 
harmonized plan. So far as the public is concerned it 
has its own specific views and they can be plainly stated. 

‘Above all, what is wanted is the fulfillment of the desire 
of Congress expressed in its legislative act empowering 
consolidation of our important railroad systems under the 
Supervision of the Interstate Commerce Commission for 
the- purpose of producing cheaper rates through more 
Seotiomic cost of operation. 

‘The principal railroads have earnestly endeavored 


to comply with that intent ever since thi. legislation was 
passed by Congress, now more than ten years ago; but 
whenever they have submitted their proposals they have 
been blocked for one pretext or another. They are willing 
to go ahead if only the Commission will more definitely 
elucidate what it means by the pleasing phrase “must 
harmonize.” Will it become necessary that they be ac- 
companied by a tuneful orchestra to carol their proposals 
into a harmonizing aria? | 
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For more than a year the leaders in the oil 
Oil industry have endeavored to bring about 
Industry some plan of stabilizing production so that 
Upset it could be kept within reasonable bounds of 

the consumptive demand, and they have 
wrestled with their problem with a degree of unusual 
patience. But all such efforts have proven unavailing, 
due largely to the intrusion of the American market by 
several of the large foreign competitors who are favored 
by a low tariff on crude oil. 

Finding themselves unable to remedy the unfavorable 
production condition in the industry by tactful agd con- 
structive measures, the big fellows feel they are now com- 
pelled to meet the situation by more drastic steps, so 
there comes about a slash in the price of crude oil which 
not only upsets the industry and nullifies all previous 
endeavor towards stabilization, but which imposes an 
actual hardship upon the smaller and weaker oil producing 
companies. 

This unsatisfactory condition naturally has aroused re- 
sentment among the smaller units. They seem to regard 
it as a deep seated attempt to put them out of business 
by making the production of oil unprofitable. Yet, such a 
conclusion is wrong; the cause is more fundamental. 
However powerfully entrenched an industry may be, 
it can not thrive or hold out continuously against a produc-_ 
tion which persists in outrunning demand; and that is 
just what is happening in the oil industry. The large 
factors can no longer keep storing oil in the hope of selling 
at a profit without defying sound business precepts. 
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The fear entertained by some that branch 
Unit banking will ultimately displace the old unit 
Banks bank is groundless. The single bank success- 
Remain __ fully serving a community will always com- 

mand a profitable clientele once its manage- 
ment has proven its capability of conducting such an in- 
stitution profitably. The personal element'is still the 
dominating factor in banking, and if branch banking has 
expanded in this country it is entirely due to its meeting 
this qualification in places where there has been an 
absence of this commanding trait. 

Another condition of an unsatisfactory character which 
has worked very much in favor of branch banking under 
the control of large and successfully conducted institutions, 
is the considerable increase in the last few years in the 
insolvency of small and outlying banks, the greater part 
of which has resulted from poor management. 





4 American Can — 


4 Continental Can — 


Two Expanding Industrials 








4 4 4 The rapid growth in consumption of canned foods in this 


country is indicative of the changing complexities of our modem 


life. 


Perfection of the hermetically sealed tin with resultant 


elimination of spoilage has opened new fields to the canning indus. 
try and further expansion appears assured; 


4 4 4 The steady decline in the price of tin, an important compo. 
nent of all tin cans, which has characterized the metal market 
since the initial months of 1928, has resulted in substantial Savings 


to the can manufacturers; 


4 44 American Can and Continental Can have experienced 
steady growth during the past decade and on the basis of demon- 
strated earning power end future prospects their common stocks 








N INTERESTING development of 
our rapidly changing mode of living 
is the increasing dependence on 

tinned foodstuffs for our daily sustenance. 
Old methods of domestic purveyance have 
been largely supplanted by the modern 
can opener and with the increase in 
varieties of foodstuffs packed in tin con- 
tainers, following perfection of preserva- 
tive methods, it appears this type of food- 
stuffs will play an increasingly important 
part in our domestic life. Until compara- 
tively recent years canned foods were few, 
little progress had been made towards 
proper preservation of food in tin con- 
tainers and the housewife had, with few 
exceptions, a prejudice against this type 
of package. The perfection of the her- 
metically sealed tin container and in- 
creased knowledge of preservative meth- 
ods served to eliminate spoilage and the 
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By JAMES C. DE LONG 


Editorial Staff, Tue Financia Worip 


conditions growing out of the World War, 
when a vast army was called on to subsist 
almost wholly on canned foods, served as 
a tremendous impetus to the canning 
industry. The value of all canned foods 
produced in this country at the beginning 
of the present century amounted to 
about $1 per person and rose during the 
next 30 years to approximately $8 per 
person. While this per capita increase 
may be attributed to the factors outlined 
above it has been influenced too by the 
gradual urbanization trend which has 
been taking place in this country, estim- 
ated at 1,500,000 persons per annum. 








DIVERSIFICATION 





Although the can manufacturing com- 
panies are still largely dependent on the 
food packing industry, especially the 
vegetable pack, within recent times a wide 
diversification of products has been 
obtained. Output of American Can and 
Continental Can at the present time is 
estimated at two-thirds for the food indus- 
tries and the remaining one-third, general 
line cans. The food container branch of 
their business has been supplemented by 
the manufacture of containers for the 
chemical, oil, confectionery, and cosmetic 
industries, a group whose business is less 
subject to seasonal variation than is 
common to the former. The tin can is the 
lightest and strongest container for its 
weight of all metals and its use as a 
receptacle for liquids and non-corrosive 
substances which must be preserved from 
contact with the atmosphere will continue. 
Experimentations have been carried on 
for some.-time in the past looking towards 
the development of containers with a 
cellulose base but research has developed 
little beyond the impracticability of sub- 
stitution of this product for tin. 

Inasmuch as one of the important raw 
materials entering into the manufacture of 
tin containers is tin itself, a change in the 
price of this metal is directly reflected in 
the profits of the can companies. During 
1929 tin prices covered a wide range with 
a gradual trend downwards. The Decem- 
ber, 1929, price of 39.87 cents per pound, 





+ appear to contain long pull speculative merit. 


New York, for pig tin was the lowest 
reached in seven years and the average 
for the year of 45.16 cents compares with 
the 1928 average of 50.39 cents and with 
the previous 5 year average of 56.07 
cents. While consumption of this metal 
in the United States during 1928 and 1929 
continued to increase, the output from 
the three principal sources was stepped-up 
more rapidly than subsequent events 
proved warranted, which resulted in the 
sharp drop in price. As a result of this 
fall in price to a level closely approaching 
cost of production there has been some 
talk of curtailment of production, mainly 
for the Malaya districts, and the Tin 
Producers Association of London has 
(Please turn to page 24) 
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Los 
COLUMN 


ROFESSOR 
Pirvine Fisher, 

Yale Universi- 
ty’s philosophical 
professor, returns to 
the public forum 
with some of his 
amended views ex- 
plaining the cause 
of the ‘‘stock mar- 
ket crash.” What 
he now has to re- 
veal differs only 
slightly from his 
diagnosis when he 
publicly debated in the press that ques- 
tion with Roger Babson. 








AAA 


(THE professor still clings to his con- 

tention that no fundamental condition 
was responsible for the crash. It had no 
existence in the condition of general 
industry. What was responsible was the 
over extension of margin accounts which 
resulted in creating an unsound credit 
situation. 


AAA 


F WE trace the progress of our industry 
over the past half century we will find 
what he says to be true, yet that conclu- 
sion can not efface the stern truth that a 
decline did occur and such a condition 
brings injurious results, whatever may be 
its cause. It was excessive speculation 
on borrowed money which started an 
avalanche which could not be controlled 
until it had exhausted itself. 


AAA 


ig WAS a financial colic brought on by 

over indulgence which has left the 
country sounder now that it is over and 
the permanent result it leaves is that it 
has taught a great many people that the 
safest road to financial success in investing 
is in the outright ownership of sound 
securities, 

AAA 

TAx payers sometimes entertain pecu- 

liar views about what can properly 
be deducted from their returns to the 
Government. <A rather unusual one was 
told to a friend by one of the Government 
investigators. He had run across an item 
in a return amounting to quite a large 
sum. 


AAA 


W HEN the tax payer was asked to ex- 

plain it he blandly said that it 
represented potential losses “hich he ex- 
pected to sustain from securities, and he 
thought he had a right to anticipate them. 
What a happy idea that would be if it 
were allowed. 


AAA 
HERE are two men writing for the 


daily press on financial subjects whom 
I greatly enjoy. One is B. C. Forbes, who 
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BY MAIL 


@ More than half our 
clients do their investing 
by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 
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FOR INDIVIDUAL AND 
INSTITUTIONAL INVESTORS 


Every investment account, whether made up entirely of 
fixed interest-bearing securities or including a proportion 
of equity issues, should have a foundation of high-grade 
bonds. Government, State, Municipal and the best Corp- 
oration bonds are the recognized media for the conserva- 
tion of capital, and are just as suitable investments for 
individuals as for savings banks, insurance companies and 


other institutions. 


The National City Company provides conveniently located 
investment offices in the following cities where recommen- 
dations for the employment of current surplus funds will 


gladly be made: 


Albany, N. Y. Indianapolis, Ind. 
Atlanta, Ga. Kansas City, Mo. 
Atlantic City, N. J. Los Angeles, Calif. 
Baltimore, Md. Louisville, Ky. 
Birmingham, Ala. Memphis, Tenn. 
Boston, Mass. Miami, Fla. 
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Chicago, III: Minneapolis, Minn. 
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Cleveland, Ohio New Orleans, La. 
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Davenport, Iowa Omaha, Neb. 
Denver, Colo. Pasadena, Calif. 
Detroit, Mich. Philadelphia, Pa. 
Hartford, Conn. Pittsburgh, Pa. 
Houston, Texas Portland, Me. 


Portland, Ore. 
Providence, R. I. 
Rochester, N. Y. 
St. Louis, Mo. 

St. Paul, Minn. 
San Diego, Calif. 
San Francisco,Calif. 
Scranton, Pa. 
Seattle, Wash. 
Spokane, Wash. 
Tacoma, Wash, 
Toledo, Ohio 
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Wilkes-Barre, Pa. 
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National City Bank Building, New York 
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WE extend the facilities of our organiza- 


tion to those desiring information or reports 
on companies with which we are identified. 
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so entertainingly discusses the human 
elements governing outstanding financial 
events and the impulses which actuate 
the really big men who make financial 
history. He has a forceful yet simple 
style that succeeds in making what would 
otherwise prove a dry subject intensely 
interesting to people of average undep. 
standing. It is this ability which ha: 
made him a power in the financial press. 


AAA 


(THEN there is Merryle Stanley Rukey. 

ser, also a daily contributor to the 
financial pages of the Hearst publications, 
His is a studious mind which likes to roam 
amid the more serious economic subjects 
and with a clarity of thought makes 
plain their meaning and real significance, 
Read as he is by one of the largest 
audiences of newspaper readers, he has 
been able to banish much mystery about 
economies, and thus has been able to ip. 
crease the public knowledge of matters 
directly affecting its welfare. 


AAA 


QE by one the large private businesses 
of the country are coming more and 
more under public control. The latest 
addition to this pronounced tendency is 
Marshall Field & Company, one of our 
largest wholesale and retail dry-goods 
concerns. For years it has been an out- 
standing corporation in Chicago, to which 
the city pointed with evident pride. Its 
reputation is so widespread that the 
publie financing was eagerly absorbed. 


AAA 


ONLY a few of our big enterprises still 

remain under private ownership. 
One is the big radio manufacturer, At- 
water Kent. There is also Henry Ford, 
but the Detroit manufacturer, while he 
still retains control of his American 
business is a convert to public own- 
ership where his foreign enterprises are 
concerned. 


AAA 


OL. LEONARD AYRES, who has 
become quite a vogue because of his 
views on business trends, adds his cheer- 
ing views to those of our other prominent 
authorities that the end of the decline in 
trade activity has been reached and an 
upturn can be expected. This possibility 
the market has reflected for several weeks. 


AAA 


ANEW YORK lawyer has organized 8 

protective committee for the spect- 
lators who were duped into taking 4 
flyer in Advance Rumely. He does not 
expect to recover anything from the 
racketeers who publicly exploited this 
stock and hurriedly got out of it after 
rigging its price, leaving their suckers 
holding the bag. 


AAA 


E BELIEVES that their pool had the 

backing of certain wealthy individ- 
uals and, if they could be legally ident 
fied with its operation, he would make 
them responsible for the losses sustained: 
More power to this attorney, for if he 
can uncover such individuals so lost 
all sense of honesty or decency as to make 
common cause with a gang of crooks 
despoil the people, the disgrace of such 
discovery would banish them permanently 
from Wall Street. 
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MORE USE FOR ALLOY STEELS 


TH faculty of the steel industry in 
this country to keep pace with the 
rapidly changing demands of the im- 

rtant steel consuming industries has 
heen demonstrated in the progress made 
within recent years in the development of 
alloy steels. Due to the non-corrosive 
properties of this metal its commercial 
possibilities have long been recognized 
but general use of the product has been 
retarded largely through comparatively 
high production costs. The original non- 
corrosive metal, given the name of stain- 
less steel, was developed by Brearley of 
England, and its original use was con- 
fned to gun lining and cutlery. Later 
metallurgists conducted experimentations 
in this field with varying successes, but it 
was left to Dr. Strauss, of the Krupp 
laboratories in Germany, to develop a 
product which could be produced at a 
cost low enough to permit use in more 
than highly specialized form. 

Various metallurgists in this country, 
including Haynes, Johnson and Arm- 
strong, have developed processes which 
appear to contain commercial value, and 
there are at the present time some six or 
eight patents in the country which are 
being exploited. American Stainless Steel 
Company, a subsidiary of U. S. Steel, has 
been the leader in the field of stainless 
steel, operating under their wholly 
owned Elwood Haynes patents. Ludlum 
Steel Company controls the Krupp pat- 
ents in this country and not only manu- 
factures non-corrosive alloys in its own 
plants but also leases out patent rights to 
various competitive units on a royalty 
basis. The recent formation of the Asso- 
ciated Alloy Steel Company by Ludlum, 
Sharon Steel Hoop and Timken Roller 
Bearing as a sales organization for this 
group, is the first important step in or- 
ganized marketing of stainless steel in 
this country. 





v 
GENERAL TRADE INCREASING 


RELIABLE index of industrial 

activity is the consumption of elec- 
trieal energy by industrial plants through- 
out the United States. It would appear 
from an examination of figures represent- 
ing the consumption of electrical energy 
by more than 3,600 manufacturing plants 
throughout the country that general 
manufacturing reached the low point in 
the present cycle in December but that a 
marked upward swing became evident 
in the figures for January. 
A tabulation of industrial groups in- 
dicating the rate of manufacturing activ- 
ity in January, compared with December 
and January of 1929 will perhaps give a 
clearer picture of the trends which the 
various groups individually follow. The 
figures are adjusted to twenty-six working 
days and are based on consumption of 
eletrical energy as reported to the 
Electrical World (monthly average 1923- 
25 equals 100). 





Jan. Dec. Jan. 
1930 1929 1929 


All Industrial Groups.... 121.8 116.4 132.5 
Metal Group.......... 132.3 124.9 142.6 
Iron and Steel......... 143.1 120.5 153.5 
Metal Working Plants... 126.7 127.2 135.8 
NR: 92.3 89.0 94.3 
112.4 109.8 129.4 
SRE 87.5 92.3 107.4 
Automobiles... ........ 99.8 79.4 149.4 
Paper and Pulp........ 120.8 132.1. 126.2 
ee 144.4 108.4 148.2 
phemicals A 136.7 148.0 129.2 
RSS 132.3 112.1 128.0 
Shipbuilding........... 124.4 120.4 108.2 
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“The Supreme Court 
Simplifies the Inheritance 
Tax Situation 





An opinion of the United States Supreme 
Court, handed down since the first of the 
year, considerably simplifies the inheritance 
tax situation to the advantage of the tax- 
payer. Specifically, the opinion overrules the 
Minnesota courts in the matter of a tax levy 
on securities of Minnesota origin which had 
already been subjected to tax in New York. 

The gist of the opinion is contained in a 
booklet which we have just published — 
“Estate and Inheritance Taxes.” In addi- 
tion, the book contains a general review of 
the inheritance and estate tax laws, and 
graphs showing typical tax curves for estates 
of varying size. 

We shall be glad to send you a copy upon 
request. Ask for FW 4. 


A. G. Becker & Co. 


Sound Securities for Investment 





$4 PINE STREET, NEW YORK - 100 SOUTH LA SALLE STREET, CHICAGO 




















“Reliable Investment Counsel 
HOW TO CHOOSE AND USE IT” 


HE selection of reliable investment counsel should be the 
first step taken by the average man or woman with money to 





RELIABLE invest. We have prepared an illustrated booklet explaining 
INVESTMENT why this is true, and outlining the functions of an investment 


banker. It also pictures the tremendous future of the electric 
light and power industry—the investment field in which we have 
specialized since 1914. Write, without obligation, for this book- 
let and our list of current offerings. 


| es 


R. E. WILSEY & COMPANY 


Incorporated ) 
Investment Securities 


1216 State Bank. Building 


hicago 


Los Angeles 







































Large or Small 
Orders 


are executed with the same 
courtesy and careful attention. 


To those who desire to place 
marginal orders for odd lots, 
we shall be pleased to send 
our requirements on odd lot 
trading. 


We shall also be glad on re- 
quest to analyze your present 
holdings. 


Send for booklet **Odd Lots” 
and our latest Market Letter 


Write Dept. K-14 


will be found of the greatest convenience 
to any one outside of the United States. 


The services of our Foreign Department 
Cable Address—Chischap 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 




















ST. LOUIS © 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 

















In a period of . 
Rapidly Changing 
Business Conditions 


changes in investment 
holdings may be advis- 
able—even necessary. 


The facilities of this or- 
ganization are extended to 
private and institutional 
investors desiring invest- 
ment information or 
advice. 


MSCLAVE & Co. 


MEMBERS 


., New York Stock Exchange 
New York Cotton Exchange 
_ New York Curb Exchange (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 3542 


BRANCHES 
CentralSavings Bank Bldg., 2112 Bway., N.Y. 











1451 Broadway, Cor. 41st St., N. Y. 
& East 44th St., N.Y. 
New Brunswick, N. J. 














4 Part II — 


The Mexican Situation 


4 4 4 American investments in Mexico as of July 1, 1929, wer 
estimated at approximately $1,350,000,000, the bulk of which js jp. 
vested in petroleum properties, mines and railways; 


4 4 4 As the largest producer of silver, Mexico has suffered heavily 
from the price decline for this basic metal during last year; 


4 4 4 In addition some of the mining districts were affected by the 
revolution in the spring of 1929, and governmental revenues from the 
production tax on metals experienced a substantial decline. 


By JAMES 


Mexican Correspondent, 


T THE close of 1929, the Latin- 
American Section of the Depart- 
ment of Commerce at Washington 

published figures received from its Mexico 
City office which showed that there were 
14,607 Americans residing in Mexico. 
The largest foreign colony in Mexico is 
the Spanish; the second Chinese, and the 
American is third. 

During the past few months various 
estimates as to the amount of American 
capital invested in Mexico have appeared 
in the press. The Bank of Montreal, the 
largest foreign banking institution in the 
Republic, estimated the American invest- 
ments at $1,325,000,000 on July first, 
1929, as against $800,000,000 in 1912. 

However, the most authentic figures 
appear to be those published by the 
American Chamber of Commerce in 
Mexico City, which give this investment 
as $1,380,123,000, divided as follows: 


$166,047 ,000 
33,771,000 
368,638,000 
50,070,CGO0 
317,427,000 
25,180,0C0 
10,935,060 
248,158,000 
27,716,000 
26,140,C00 
39,799,000 
75,242,000 


Country properties............ 


ER ee re er 
Mines (metal and coal) 
Concentrators and smelters 
Forestry properties 

SE el OS. w ao adie w o1ps bw aieS 
Factories of all kinds 

Commercial organizations 
Public Utilities 

Other Investments 


Mexico is the largest silver producing 
nation in the world—its output being 
about double that of the United States, 
its nearest rival. During 1928 the pro- 
duction of silver in the Republic totalled 
108,536,000 ounces as against a produc- 
tion of 56,149,000 ounces in the United 
States. While figures for 1929 are not 
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yet available, it is certain the output of 
white metal in Mexico was slightly mor 
than 100,000,000 ounces. During the 
era of high prices for silver several years 
ago, the annual production of Mexico was 
in excess of 150,000,000 ounces. 

With the recent decline in the price of 
silver to the lowest quotations on record, 
together with the unsatisfactory state of 
the lead and zinc markets, the mining 
industry in Mexico has been reduced toa 
desperate plight. A large number of the 
smaller mining companies have closed 
down completely, or reduced their opera 
tions. The Real del Monte Mining Com- 
pany of Pachuct, about 75 miles from 
Mexico City, is the largest silver pro- 
ducer in the world—its annual production 
being about 25,000,000 ounces. This 
company is a subsidiary of the United 
States Smelting, Refining & Mining 
Company, the headquarters of which are 
in Boston. The Real del Monte recently 
made a request of the Federal Board of 
Conciliation to curtail its activities and 
releace 750 laborers, claiming that it was 
unprofitable to operate certain portions 
of its properties on account of the present 
unsatisfactory state of the metal markets. 
Another famous producer, the Dos Es 
trellas (Two Stars) Mine, has already 
closed down, thereby throwing 3,00 
men out of work. 

The American Smelting & Refining 
Company is the largest factor in the metal 
mining industry in Mexico. In addition 
to metal mines, the company owns and 
operates five large smelters, a lead refit- 
ery and coal mines. During the latter 
part of September, 1929, President Simon 
Guggenheim said that the companys 
mines and smelters were operated during 











Lead smelting plant of American Smelting & Refining at Monterey, Mexico 
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RESERVED 


for your Protection 














HE funds reserved by insurance 
companies are to pay claims in 
case of a loss arising under your poli- 
cies and are largely invested in securi- 
ties. Such securities should have two 


Cash Capital outstanding characteristics: 
: $24,000,000.00 





1—- Stability —*s° that the 


reserves set 
up for the protection of policy- 
holders will not be seriously af- 

umyene 40 fected by market fluctuations 
Policyholders y 





Net Surplus 
$48,325,632.82 


$72,325,632.82 


2-Negotiability—* so that 
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Additional Funds losses 
fl Pro rata Unearned Premiums can be promptly paid. 
” $41,393,575.00 
nt « + 
fs Look up your insurance policies and 
“| Reserved the companies behind them. For your | 
1 Dividends, Contingencies, ete. own protection, see how their funds 
a ‘ ; 
in saiciateatiaeae are invested. 
d 
wd Total Assets The Home Insurance Coen nein 
- strong financial position and will gladly pro- 
ays $128,914,080.07 vide policyholders with a printed list of all 
” securities held as of December 31, 1929. Ad- 
= dress Department 1 F, 59 Maiden Lane,N. Y.C. ! 
| 

Fire and Allied Lines of Insurance 
T INSURANCE Y be 
COMPANY 
Organized 1853 Wilfred Kurth, Pres. 
59 Maiden Lane, New York : 

|} ———— Strength + Reputation - Service 
a 
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The Sea/Spans the Ages 


The imperishable fame of Julius 
Caesar—termed by Shakespeare 
“the foremost man of all the world” 
—rests securely on his far-sighted 
administrative powers. Kindly as 
he was mighty, he founded what is 
universally recognized as the finest 
form of government. He gave the 
people the vote, just laws and en- 
during literature. “The nation that 
follows his laws today (and all 
good ones do) would have an al- 
most perfect state.” He well knew 
the importance and value of the 
seal, for, to make his proclama- 
tions authentic and binding, he 
placed his personal sea/ upon them. 
Today—across the ages—the seal 
of General Surety Company has 
equal binding force. Affixed to any 
document, it gives that document 
complete and irrevocable binding 
power. You are relieved of all worry 
and uncertainty, for that seal guar- 
antees you absolute, impregnable 
safety and the certainty that the obli- 
gation will be completely fulfilled 
to the letter without quibbling, ar- 
gument or technical evasion. 
Placed on a security, the name 
and seal of General Surety Company 
mean that interest and principal will 
be paid to you promptly when due. 
This is guaranteed to you—uncon- 
ditionally and irrevocably. And this 
guarantee is backed 
by a Capital and Sur- 
plus of $10,000,000. 


~~ ae 
AN 
pURRE STE EO 


An interesting booklet “THE 
SEAL THAT CERTIFIES 
SAFETY” tells vital facts 
that every investor ought to 
know. <A copy is yours for the 
asking. Send for it to our 
Home Office, 340 Madison 
Avenue, New York. ; 





Identify Safe 
Investments by 
this Seal 


GENERAL SURETY 


COMPANY 


Capital and Surplus $10,000,000 


Under the Supervision of the Insurance Department 
of the State of New York 


LSKOMCMCMCM SMCS: 








the period of military activities in March, 
April and May, but that it was not possi- 
ble to ship bullion out of the country, 
and thus cash realization of the metal 
was greatly delayed. This same condi- 
tion obtained with a number of other well 
known American mining companies in the 
Republic, such as the United States 
Smelting, Refining & Mining Company, 
the Phelps-Dodge Corporation, and num- 
erous smaller concerns. 

Recently Sefior Luis Montes de Oca, 
Minister of Finance, in response to a re- 
quest made by the mining companies of 
Mexico, through the National Mining 
Chamber, received a comprehensive re- 
port on the present situation of the 
industry. This report pointed out that 
Mexico’s silver mines are burdened by 
the high cost of production, due to in- 
creased transportation expenses and 
heavy taxes. It suggests a reduction of 
costs is necessary to prevent a still further 
curtailment of operations, and to offset 
the tendency which ultimately will set 
in for the mining companies to emigrate 
to countries where there is greater liberal- 
ity in legislation, and where guarantees 
are furnished investors. The report fur- 
ther states that if the proposed Federal 
Labor Bill becomes a law it will increase 
the cost of metal production in Mexico 
at least 37 per cent. 

Before the Mexican Senate and Cham- 
ber of Deputies adjourned on December 
31, both voted extraordinary powers to 
President Portes Gil to make effective the 
projected new mining code, by a Presi- 
dential decree. The President exercised 
this authority, and under a new law which 
went into effect on January first of this 
year the production tax on silver is re- 
duced when the price of the metal falls to 
sixty cents, or less. Above that price, the 
former tax is effective. Also there is a 
reduction on the lead and zinc taxes. In 
addition, the new law provides for dis- 
counts in the amount of tax for mines 
yielding low grade ores, for new mines, 
and for mines that have produced longer 
than ten years. 

Rather than join the army of unem- 
ployed in the Republic, 1,800 laborers at 
the Cinco Minas Mine in the State of 
Jalisco, where the yield has been prac- 
tically exhausted, have offered to work 
without wages in seeking new veins. The 
laborers announced, however, that they 
expect remuneration in the event new 
metal bearing veins are found. 

As has been previously stated, a con- 
siderable portion of the mining districts 
of Mexico fell into rebel hands during the 
rebellion in the spring of 1929. The fol- 
lowing table shows the production tax on 
metals paid to the Government for the 
first five months of last year, from which 
it will be noted how seriously the revolu- 
tion affected these revenues. 

$1,033,408.00 
885,829.00 
598,379.00 
461,427.00 
761,849.00 


Recently it has been rumored that an 
endeavor would be made to have the 
United States Government place a duty 
of 30 cents an ounce on foreign silver in 
an effort to bolster up the price of the 
metal. This would not have an adverse 
effect on Mexican production, for the 
reason that all silver produced in the 
Republic is exported to the United States 
in bullion form, under bond for refining 
only, and eventually finds its way to 
Europe, the Orient or South America. 











— 


Yielding 6.75% 





AN OUTSTANDING 
UTILITY BOND 


Selling @ 80 
Callable @ 105 


The first and refunding 5% 
bonds of the Kentucky 
Traction & Terminal Com- 
pany possess high invest- 
ment merit because of the 
unusual collateral securing 
the bonds. 


Exactly how this feature 
enhances the value of these 
bonds will be explained 
upon request, and it should 
be of interest to those seek- - 
ing an outstanding invest- 
ment inthe present market, 


Jackson, Storer | 


& Schwab 


24 Federal St. 52 William St. 
Boston New York 
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RESEARCH is the !ife-blood of most successful 
investments. By RESEARCH is not meant the 
mere study of PAST statistical records which 
usually only reveal facts already discounted. 


We depend more on primary sources of informa- 
tion than on secondary, making field investiga- 
tions when necessary. Our security analysts are 
constantly investigating business trends 
particularly the PRESENT status of industries 
and individual companies. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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THE BACHE REVIEW 
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Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, . 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York | 
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production will be 1,000 pairs of hosiery 

week, although capacity can be 
doubled eventually. Establishment of 
this plant will obviate the prohibitive im- 
port duty on silk hosiery and at the same 
time give Kayser an important position 
in the hosiery field in Australia. 


Kroger Grocery 4 A” 


Gales and profits for 1929 established new 
high records. Earnings on the common 
stock were equal to $3.64 per share as 
compared with $3.46 per share in 1928. 
Activities of the year were devoted 
mainly to merging newly acquired units 
into the organization, but because of the 
company’s size it became necessary to 
change from centralized directions of 
branch store operations and nine de- 
centralized operating units were es- 
tablished. Warehouses, bakeries and 
equipment were reported to be in the best 
condition in the history of the company. 
This fact, together with the new operating 
plan, is expected to prove highly beneficial 
in improved sales efficiency. 


Remington Rand 4 <—" 


Directors are scheduled to take dividend 
ation February 27 on common stock. 
Apayment of 50 cents per share was made 
January 1 and it is thought that in view of 
current earnings rate of around $4 per 
share chances are good that previous 


Atlantic Refining Co. 


Analyzed in our latest WeexLy Review 


Copy FW-145 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 


Cleveland Stock Exchange 
25 BROAD ST. NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron Philadelphia 
Reading Detroit Indianapolis 
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annual rate of $1.60 cash and 4 per cent | FT —— 
in stock will be reestablished. & a 
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Simmons 4 BR” 


Company reports for 1929 consolidated 
net profits, after charges, of $4,695,572, 
equivalent to $4.14 a share based on 
1,115,737 no par shares. These results 
compare with consolidated net profits of 
$4,275,370, or $3.88 based on 1,100,000 
shares in 1928. Company’s sales in 1929 
showed an increase of 42 per cent, due 
apparently to the acquisition of new units. 
Net profits, however, increased only 9.8 
per cent. Stock was very obviously 
p over exploited last year when it reached a 
high price of 188; if available at prices of 
wound 60 the issue could be considered 
attractive, particularly in view of more 
favorable outlook for new construction. 


United Carbon 4 = 


United Carbon Company reports net 
profits of $1,314,556 for 1929 compared 
with $849,572 for 1928. After deducting 
Meferred dividend payments, but giving 
20 consideration to the participating 
feature of the preferred, 1929 earnings 
amounted to $4.04 per share of common 
on the average number of shares outstand- 
ig during the year. Giving effect to the 
Participation provisions of the preferred, 
lst income in 1929 applicable to the 
‘mmon stock amounted to $2.20 per 
on the average number outstanding. 

A view of the recent sharp decline in 

tarbon black prices, it appears probable 
that 1930 earnings of this company, and 
o Columbian Carbon as well, will make 
t unfavorable comparison with 1929 
result, ‘These issues do not appear 

tive at current prices. 
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Unchanging ‘Factors’. = 
which measure the worth of INVESTMENTS* : 


OccasiONALLY the stock market: tends’ to. confuse investors. 
Basic principles become obscured by over-emphasis of considerations 
comparatively superficial. : 

When selecting a corporate security, three fundamental factors 
always provide a basis of good judgment: 


the business should be one non-dependent upon booms and 
little affected by depressions; 
it should lend itself to steady, profitable expansion ; 


Cs 
ue 


! ‘, __ its management should be capable. 


This organization for over thirty. years has endeavored to incorporate _ 
~ these fundamentals in the securities it offers. It especially stresses 
; . the factor of management . . . a consideration of utmost importance, | 


George H. Burr & Co. 
© ots William Street, New York — ? 


OFFICES IN PRINCIPAL INVESTMENT CENTERS 
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We have listed a number of selected securities which are suggested || 
for timely investment, Write for list 1113. 
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OUND bonds and preferred stocks with con- 
vertible features or stock purchase privileges 
have the threefold advantage of safety, liberal 
current return and possibility for price enhance- 
ment. Our new Handbook of Profit-Sharing 
Securities describes about 500 such issues, with 


market records. 


Mail the coupon for a copy 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 
Midtown Office: 400 Madison Avenue 
Offices in principal cities 








Please send me your Handbook of Profit-Sharing Securities. 


Name 


Address eoceceeeeseeeeeeeeeeeeeseeeeeeseeeeesaseeeeseeeseeeeeeees 
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Why you should know 


Convertible Securities 
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Sfintoaan BAS) 


Invest NOW in This Rapidly Expanding Natural Gas Utility 


MISSOURI-KANSAS PIPE LINE 


COMPANY 


Common Stock 


Because of this aggressive Company’s record of rapid and stable 
expansion, in an industry that is on the threshold of tremen- 
dous new developments, we believe that now is the strategic 
time to invest in the Company’s common stock—the sole out- 


standing capitalization. 


During the past year, Missouri-Kansas Pipe Line Company has 
increased its natural gas pipe line mileage 360%—at present 
745 miles. Today, it isa complete producing, transporting and 
distributing system, with gas properties of over 340,000 acres. 


Dividends of 24%4% in stock are being paid quarterly 
—equivalent to an annual stock dividend of 10%. 


LISTED ON THE NEW YORK CURB AND CHICAGO STOCK EXCHANGES 


Send for descriptive circular FW4 


FRANK P. PARISH & CO. 


Investment Securities 


10 SOUTH LA SALLE STREET, CHICAGO 
Telephone Franklin 7154 
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AN important development in rece; 

months in the utility consolidation, 
movement has transpired with the Offer 
of Stone & Webster, Incorporated, to ex. 
change its capital shares for the commo 
stock of Engineers Public Service. (op. 
summation of the plan will place Stone 
& Webster in the unique position of 
participating in a diverse number of 
activities including the ownership of ap 
important and profitable public utility 
system, the supervision of the opcratine 
aspects of utility properties located in 
20 states and in adjacent countries, the 
engineering and construction of steam 
and hydro power stations, industrial 
plants and structures of all varieties, the 
operation of an investment trust and the 
underwriting and distribution of securi- 
ties. 

AAA 


The recent offer to common stock 
holders of Engineers Public Service has 
been made on the basis of three-fifths 
of a share of Stone & Webster for each 
share of Engineers Public Service on 
or before March 17, 1930. Holders of 
stock purchase warrants of Engineers 
Public Service may participate in the 
plan by exercising their warrants and 
depositing the shares. The plan wil 
become operative on acceptance by hold- 
ers of 75 per cent of Engineers Public 
Service. It is to be noted that Stone & 
Webster already owns approximately 
10 per cent of the common shares and 
39,725 option warrants of Engineers 
Public Service. 
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The Stone & Webster organization 
has been actively identified during the 
past 40 years with the public utility 
industry in all its phases, ranging from 
the investigation, design and construc 
tion of properties to the operation and 
financing of notable public and private 
undertakings in many parts of the world. 
A recapitulation of the company’s activ 
ties along these lines includes the item 
of $1,000,000,000 of construction work, 
and appraisals of plants and properties 
of more than 900 clients, having a total 
value of nearly $7,000,000,000. Ont 
tenth of the country’s installed central 
station output which supplies electri 
energy to approximately one-sixth of ou 
present estimated population is currently 
being generated by steam and _hydr 
power built by Stone & Webster. The 
trend toward fuller participation ™ 
public utility construction is eviden 
by the announcement that the amount d 
uncompleted construction work on the 
books of the company on December 3]; 
1929, was the largest in the history of the 
organization. : 

The acquisition of Engineers’ Publi 














Service by Stone & Webster will broadet 
the already wide diversification of bus 
ness activities enjoyed by this organi” 
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Public Service Corporation of New Jersey 
ai RESULTS OF OPERATION 
; FOR THE YEAR 1929 
X~ 
: ao SERVICE CORPORATION of:.NEW JERSEY, controls through stock 
tt ownership utility companies that operate in the most populous 
: sections of New Jersey, including the New Jersey areas of the New York 
- and Philadelphia Metropolitan districts, and supply eighty per cent. of 
" the State's inhabitants with electric, gas, street car and motor bus service. 
im . 
ial : 
. STATEMENT OF EARNINGS 
” FOR YEAR ENDING DECEMBER 31, 1929 
, Public Service Corporation of New Jersey and subsidiary utility companies. 
" Operating Revenues. (Gross Earnings) 0.22 eeeeeeoe ee ... $137,086,707.65 
ch (An increase of 9.2 per cent. over 1928) 
ye Operating Expenses. ..........-...-----+0--0+c0-00s0cecteoeseeeeseeeees $55,373,910.82 
- Sa 6 i oa 13,432,659.17 
nd ET TE RE OEE 11,417,795.01 
. tae ee COE OE PED 15,031,574.38 $ 95,255,939.38 
r I I I ns stisiiscinioniniupinaidaiohaniinnbinssngbtlindaten $ 41,830,768.27 
a (An increase of 13.1 per cent. over 1928) 
” ELS ELA LOLS ETTORE EEN IOLA: EOD 3,032,885.87 

Ce Se ae an ee Een ee ee ne MERE $ 44,863,654.14 
- Deductions (F ined charges, etc.) -...--- oc. hae 15,319,036.84 
= (A decrease of 10.4 per cent. from 1928) 
. Balance for Dividiercls and Susrplant. npn neko $ 29,544,617.30 
. (An increase of 28.6 per cent. over 1928) 
: Of the gross operating revenue of subsidiary utility companies: 
' $64,663,601.69 was received from electric operations. 
" $42,800,644.03 was received from transportation operations. 
a ‘s $29,622,461.93 was received from gas operations. 
our 
tly ’ 
ral. Write for a Copy of the Corporation’s Annual 
L. : Report. 80 Park Place, Newark, New Jersey 
to : 
the ) | 

e 2 e 

24! Public Service Corporation of New Jersey 
des ae ) 
usi é ° cet 
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Investment Counselors 
for over a Quarter Century 





Is it | 
advisable now to 
liquidate holdings 


. .. or buy at 
current levels? 


An encouraging business re- 
covery rd janine has gener- 
ally rallied security prices. As 
a result, three questions are 
today uppermost in every in- 
vestor’s mind: 


... Are we entering a defin- 
itely constructive and 
major market trend? 

.-- Are current levels to be 
followed by reactions 
and a major constructive 
trend later? 

..-Is a reactionary trend 
of indefinite duration 
imminent ? 


Brookmire’s latest surveys of eco- 
nomic and marketconditionsdraw 
definice conclusions as to the 
proper policy for investors to fol- 
low now. ese conclusions are 
expressed clearly in a current bul- 
letin which advises that certain 
immediate courses be followed 
and certain others avoided. Every 
investor will find particular signi- 
ficance in this timely bulletin. 


An Advantageous Exchange 


In this bulletin, Brookmire also 
makes one definite recommenda- 
tion for the exchange of two pop- 
ular securities and analyzes one 
large company and two impor- 
tant industries. A copy of this in- 
teresting bulletin will be mailed, 
complimentary, to any address 
upon request. Fill out che coupon 
and recurn immediatcly. 








BROOKMIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-335 





Name 
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ie 
Market Letter 


Gladly sent upon request 


ODD LOT ACCOUNTS 
Carried on Conservative Margin 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 
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tion. The activities of the various 
divisions of its business are carried on 
by the constituent subsidiaries listed 
below with a tabulation of the percentage 
of stock owned by Stone & Webster: 


Percentage 

Company Owned 
Stone & Webster Engineering........ * 90% 
Stone & Webster and Blodget....... 66 2-3 
Stone & Webster Service............ 100 
Stone & Webster Associates... ....... 100 
Stone & Webster Investing.......... 100 
Stone & Webster Realty............ 100 
Engineers Public Service............ t 


*90% of common and all of preferred stock. 
+ Depends unon consummation of plan and 
number of shares deposited. 


Net consolidated earnings of Stone & 
Webster, Incorporated, including those 
of subsidiary companies, for the six 
months ended December 31, 1929, 
amounted to $4,079,648, which was 
equivalent on the outstanding shares to 
$3.24 per share. The capital stock of 
Stone & Webster has recently been placed 
on a $4 annual dividend basis, which is 
equivalent on the exchange basis to $2.40 
annually per share of Engineers common 
stock, against the present dividend 
schedule of $1 in cash and 4 per cent 
in stock. 


AAA 


The first consolidated balance sheet 
to be published by the Empire Power 
Corporation has been released, bearing the 
date November 30, 1929. Figuring in- 
vestments at current market prices, there 
is an equity of about $90 per share (before 
reserves) applicable to the 674,000 shares 
of participating preferred and common 
stocks outstanding. Of this figure, about 
$75 per share, or more than $60,000,000, 
is in cash and short. term securities. The 
company realized a profit of $47 per 
share on the sale of its Rochester Central 
and Lockport holdings. 

Apparently it is the policy of the com- 
pany to look for similar opportunities for 
the employment of its large cash holdings. 
It is expected that the full dividend rate 
of $2.25 per share will be inaugurated 
during the coming year as well as payment 
of about $2.50 accumulated back divi- 
dends. It is interesting to note that 
Empire Power has kept its huge profits 
in non-depreciable liquid form. 

Liquidating value of $90 per share, as 
shown above, compares with current 
market price of around $54 on the New 
York Curb. A more complete discussion 
of this situation will appear in a forth- 
coming issue of THe FinanciaL WorRLD. 
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ous price basis to the Government on the 
first issue, even though a downward 
revision in the rediscount rate had inter- 
vened, may be explained by the proba- 
bility that the market for the first issue 
was to some extent artificial, as it was 
desired that the new form of Treasury 
financing makes a good first impression. 

The Fort Dodge, Des Moines & 
Southern Railroad failed to provide 
funds for the payment of the December 
1, 1929, coupon on its first mortgage 5s. 
A protective committee has been formed 
and we would suggest that holders of 
these bonds co-operate with the com- 
mittee by depositing their holdings with 
Bankers Trust Company, 16 Wall Street, 
New York City, or one of the other duly 
appointed depositaries. 





METROPOLITAN 


HICAGOs 


COMMERCE 
WOULD PAY 


DaNnaAMA 
CANAL 
“TI Dayz 


Inless than one hundred years 
Chicago has grown from a 
trading post to the world’s 
fourth largest city withcon- 
merce averaging a billion 
dollars every month... Lo- 
cated near the geographic 
ceaters of industry and popv- 
lation, Metropolitan Chi- 
cago offers a marketing op- 
portunity shared by no other 
similar area in the country. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


General Offices: 
72 West Adams Street, Chicago 


Suppiying Electricity and Gas to 6,000 
square miles, including the Metropoli- 
tan Area into which 
Chicago is growing. 
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H. F. McCONNELL & C0. 
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PECIALIZING 


in investment securities of pro- 
gressive public utility companies 
operating in 31 states. Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis 
Richmond San Francisco 
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United Founders Corporation 


A Holding Company, organized in February, 1929, which has effected important 
alliances in profitable fields and now has resources exceeding $200,000,000. 


The market value of the Corporation’s investments owned on December 31, 1929, 
taken at then current market quotations, was in excess of cost. 


For the fiscal period ended November 30, 1929, net cash earnings of $3.54 per share 
plus equity in the undistributed cash earnings of subsidiaries of $1.90 per share, and 
stock dividends of $1.03 per share, were equivalent to $6.47 per share on the average 
number of Common shares outstanding during the period. 
Quarterly dividends during 1930 will be at the annual rate of 5.71%. 


We recommend this Common stock at current market prices for investment. 


Full details of United Founders Corporation, together with a balance sheet 
for the fiscal period ended November 30, 1929, may be had by asking for 


AU-302 


AC.ALLYN*2COMPANY 


INCORPORATED 


Investment. Securities 


and other principal cities 


NEW YORK 
30 Broad Street 
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lation is based on an average life of a 
tie of 16,000 miles. Any substantial 
changes in the latter factor, such as an 
improvement in tire construction which 
extends its useful life, would, of course 
have an important reflection on that part 
of production which goes into the replace- 
ment trade and would also affect the 
companies’ profit margin. 

One of the most vexatious questions for 
the tire producers has been the organiza- 
tion of sales and the question of dealers. 
Price cutting is worse than in any other 
industry. Sales by mail order houses at 
tut prices adds to the difficulties of the 

er problem. ‘Tire manufacturers 
themselves often enter into competition 
vith the established dealers in furnishing 
‘quipment to large corporations which 
ve a heavy demand for tires, such as 
laxicab companies, at special prices, and 
ten with a guaranteed mileage, a busi- 
hess which all too often runs into red 
s. As a reaction to such a develop- 
ment, dealers formed their own organiza- 
tion and obtained from smaller companies 
*‘quipment at reduced prices, thereby 
ompeting with the unorganized dealers 
and the mail order houses. Finally, the 
manufacturing companies themselves set 
retail sales organizations by the 
‘tablishment of modern service stations. 
€ first to put this idea into practice 
a large scale was the Firestone Tire & 
ubber Company, which spent several 
ons for this purpose. However, it 
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is still too early to make any forecast as 
to the success of this new venture. 

The logical solution of all these diffi- 
culties appears to: be the reduction of the 
too numerous operating units through the 
formation of a few strong combines, and 
recent developments within the tire 
industry point in that direction. The 
result of such mergers would be elimina- 
tion of the smaller producer, a better 
command over the outlets of this 
industry’s products with the possibility 
of more remunerative prices and a sub- 
stantially strengthened position in the 
market for the industry’s raw materials, 
By the elimination of unsound competi- 
tion, the ethics of the trade would be 
raised and finally the stockholder of these 
companies would see a reasonable return 
on invested capital. 

The Goodrich-Hood merger in 1929 was 
the first major consolidation in this 
industry during recent years. Goodrich 
strengthened its position in the rubber 
trade substantially by this acquisition of 
the largest producer of rubber footwear. 
Recently, Goodrich madean offer to take 
over the Miller Rubber Company, which 
was accepted by this company’s stock- 
holders last week. After the control of 
Goodyear passed into the hands of Eaton- 
Otis interests early this year, a merger be- 
tween Goodyear and Seiberling Rubber 
Company was reported as practically 
certain. Persistent rumors have it that 
the U. S.. Rubber Company, whose 
rehabilitation program was started during 
1929 by the du Pont interests, would also 
be included in the Goodyear group. No 
official information is available as vet but 
itis definitely established that discussions 
were under way in this direction. The 


final result of this movement, which is 
fostered by economic laws, would be the 
domination of the entire tire business by 
two or three large units which by mutual 
agreement would play a determinant rdéle 
in price developments of the markets for 
crude rubber as well as the finished 
products. However, the prospective 
investor should be well aware of the risk 
involved in such a situation, where, while 
economic forces seem to compel the in- 
dustry to follow the indicated trend, other 
events could occur which would offset all 
these calculations. 

Based on the possibility of the consum- 
mation of the developments as outlined 
above, the following leading issues appear 
to have long term possibilities: Goodyear 
Tire & Rubber, B. F. Goodrich, U. S. 
Rubber preferred and Firestone Tire & 
Rubber. General Tire & Rubber, al- 
though a smaller unit, could be included 
in this list in view of its excellent position 
in the replacement trade and its good past 
record. 
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been written down nearly $2,000,000 to 
$1,500,000 from $3,400,000 a year ago. 
As a result of retirement of prior- 
preference stock and subsidiary funded 
debt, company’s only capital obligation 
consists of 500,000 no par value common 
shares which compares with 373,190 
shares outstanding at the close of last 
year. ‘This figure was increased by 
additional shares issued in January, 1929, 
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Why Watch 
Earnings Trends ? 


The Market is not going to wait until all the 
wheels of industry are moving at top speed 
before looked for improvements are reflected 
in better prices. The really successful investors 
are those who can discern improving trends 
before the big upward swings materialize. 
Hence the advantage of having clear, unbiased 
analyses (not mere copies) of company EARN- 
INGS. reports and prospects in THE WALL 
STREET NEWS daily; and monthly summary 
and comparison of “CORPORATION EARN- 
INGS” showing earning trends. Perhaps you 
want information on some of the following 
companies: 

R. H. Macy 

Nat’l Cash Register 

General Foods 

Canadian Pacific American Ice 

Pillsbury Flour Mills General Electric 

Remington Rand AGWI 

U.S.Industrial Alcohol Standard Oil of N. Y. 

Sears Roebuck Insuranshares 

Nat’! City Bank Nat'l Bellas-Hess 

Standard Brands Erie Rts. (Pittston) 

Cities Service General Motors 
Check any four reports on above you want FREE 
with trial subscription offer below to NEW sub- 
scribers only: 


1% PRICE TRIAL—Next 5) Issues $1 


(Includes 4 reports checked above, also 15 new 
Copper Analyses and Table of 351 Earnings Re- 
ports in latest issue of ‘‘ Corporation Earnings.’’) 


THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway Dept. a-S . New York City 
a. 4 4 te te ty ty te ty tm 


Paramount-Fam.-Lasky 
Internat’! Paper & Power 
Curtiss-Wright 

















CLARENCE HODSON 
& COMPANY ING 
Investment Securities 

Ask for Circular F-1 


165 Broadway, New York Est. 1893 


























Splitdorf 
Bethlehem 
Electric 


Manufactures 
Radios 


Auto Accessories 


and 


Electric Motors 


(EDISON MANAGEMENT) 


Traded in on Securities Market 
New York Produce Exchange 


FURTHER INFORMATION 
ON REQUEST 


John F. Parry 

Member N. Y. Produce Exchange 
New York 
Tel. BOWling Green 5088-5089 
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to provide funds for retirement of pre- 
ferred, and further increased by a 15 per 
eent stock dividend in October, 1929. 
Capital stock is carried at $5,000,000 
and surplus at $2,696,285. 

Dividends are on a regular annual 
basis of $2, which has been augmented 
by 25-cent extras in the last two quarters. 
In view of the improved capital struc- 
ture and strong financial position of the 
company, prospects are favorable for 
placing the stock on a $3 regular basis 
before the end of the year. 

Operations so far this year have been 
running ahead of the same period of last 
year. There is every indication of a 
continuance of the favorable earnings 
trend. At current levels of around 44 
the issue is selling at only ten and one- 
half times earnings, to yield 4.5 per 
cent on the regular dividend, and 6.8 per 
cent on the regular and extra basis. The 
issue may be regarded as attractive for 
long term holding. 


Vv 
REICHSBANK CHANGES DIVIDEND 


FROM the date of its organization in 

1875 until 1923, the German Reichs- 
bank operated as a private institution 
under governmental control. The Ger- 
man Banking Law of 1875 regulating its 
operations and establishing the converti- 
bility of its notes into gold, was suspended 
on August 4, 1914. From that date the 
Reichsbank’s main function was to pro- 
vide funds to the government, and in the 
absence of any restrictions with regard 
to the discounting of treasury bills, the 
bank’s dependence from the government 
lead to a period of inflation of such extent 
which no country has ever experienced in 
history. The financing during this period 
was = continuous speeding up of the note 
printing press, driving prices to astronomi- 
cal heights as expressed in the depreciated 
paper marks. 

The final stabilization and re-establish- 
ment of the German Central Bank become 
possible only with the aid of a foreign 
loan, and the new monetary law of 
August, 1924, was based entirely on the 
recommendations contained in the so- 
ealled Dawes Plan. Under this banking 
law the Reichsbank became an entirely 
independent institution. The currency, 
credit and interest policy is determined by 
the Reichsbank’s president in conjunc- 
tion with the directorate appointed by 
him with the approval of the ‘‘General- 
rat’’ or General Council. This body con- 
sists of 14 members, of whom seven are 
German, and one each of American, 
English, French, Italian, Belgian, Dutch, 
and Swiss nationality. 

The ratification of the Young Plan 
will return to Germany its financial 
sovereignty, and a change in the banking 
law will abolish the supervision of the 
Reichsbank by foreign interests. At the 
same time the Reichsbank changes its 
system of dividend distribution as estab- 
lished in 1924. This is of interest, inas- 
much as about one-fifth of its shares are 
held by foreign investors, principally 
Americans. Under the new system the 
maintenance of the present dividend rate 
of 12 per cent for the common stock ap- 
pears to be assured. However, the par- 
ticipation of the German Government in 
the Reichsbank’s profits is substantially 
increased. 

The new system of distribution oper- 
ates roughly as follows: instead of 20 
per cent as before, only 10 per cent of the 
earned profits go to the reserve; after 

















this allotment the stockholders 
guaranteed dividend of 8 per ce 
par value of their shares. 
der they share with the Government ona 
sliding scale, allowing the Government , 
greater participation than before. For 
this concession the stockholders reogiy, 
a new share of RM 100 par value for ey 
RM 400 old share held and one share of 
the Gold Discount Bank of a nominal 
value of £10 gold.. The latter bank, 
although under the supervision of the 
Reichsbank, operates independently, gop. 
centrating on the financing of indys 
and export trade through one to thre 
year loans. This new dividend scheme 
has already been accepted by a large 
majority at the last shareholders meet 
February 15, 1930. However, these ap. 
rangements become valid only when the 
Young Plan and all the laws conneete4 
therewith are accepted by the various 
parliaments. Reichsbank shares of RM 
100 par value are currently traded in New 
York over the counter at around 73, 
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taken some steps in this direction, but itis 
doubtful if any real restriction plan can 
be worked out by this group. Unlike 
copper production where control is vested 
in a single interest, tin production is 
distributed among three groups, the 
English, Dutch and Americans with 
mines in Africa, Malaya and Bolivia 
While lower prices than prevail at present 
do not appear likely, a continuance of 
present levels over the reasonably nea 
future is forecast. 

American Can and Continental Can 
are the two largest manufacturers of tin 
containers in this country, their output 
covering practically all types of containers 
now in use. While directly competitive, 
these units have shown parallel growth in 
expansion and earnings and the history 
of their corporate achievements is strik- 
ingly similar. Realizing the necessity of 
geographical diversification in their busi- 
ness to reduce freight charges and compete 
more effectively with local plants, a pro- 
gram of expansion has been successfully 
carried out and today they own and 
operate 85 plants in over 60 cities of the 
United States and Canada. Expansions 
and modernization of plants and equip 
ment have been financed by American 
Can entirely out of earnings, having 
followed the policy of reinvesting in the 
company approximately two-thirds 
earnings available for the common stock. 
In order to compete more suce 
with its larger competitor, Continental 
Can within the past two years lw 
expanded a majority of its plants and hw 
acquired additional units, the necessay 
funds having been provided through the 
sale of additional common stock to stock 
holders. Both companies follow co 
servative bookkeeping practices Wi 
liberal charge-offs for depreciation 
obsolescence, with valuable patents 
good will having been completely written 
off on both balance sheets. 

An analysis of the income accounts 
these companies for the past 10 yeu 
shows a generally upward trend in eat 
ings for the period with fluctuation 
both showing marked similarity. Eat 
ings of American Can for the year 1 
were equivalent to $8.02 per share 
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What is the 





Key to Successful 
Investing? 


Why Do Some Men Accumulate Wealth 
More Readily Than Others? 


Experience covering more than a quarter 
of a century gives this answer:—Behind 
every record of successful investing you 
find a continuous working plan. 


With the right plan success is assured! 


Babson clients have been successful. 
Year after year clients make consistently 
large profits through careful adherence 
to our “Continuous Working Plan.” It 
is a complete and forward looking plan, 
offering conservative investors a sound, 
constructive, profitable investment pro- 
gram for the future. 


The future will see a changing com- 
plexion of stock market values as has 
the past. As in 1929 certainty and un- 
certainty will again compete in an 
attempt to dominate public opinion. 
Which side will you be on? 


Those investors who are on the right 
side will capitalize the certainties, and 
many will accumulate large fortunes. 
Even the investor with moderate capital 
has a chance to profit handsomely. 


To capitalize on these certainties you 
need Babson’s Reports and our “Con- 
tinuous Working Plan”—the key to suc- 
cessful investing. The sole aim of this 
plan, devised from an experience of more 
than twenty-five years of investment 
leadership, is to help you make money. 


Send for Booklet 


Send today for this plan, probably the 
most remarkable one ever written for 
investment success. It is comprehen- 
sively outlined in our booklet, “Bigger 
Investment Returns.” The coupon will 
bring your acquaintance copy without 
cost or obligation. 


“Be Right with Babson’s”’ 
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Div. 96-48 
Babson Park, Mass. 


Send me free, and without 





obligation complete informa- 
tion and your booklet “‘Big- 


ger Investment Returns.”’ State 





Oe eee eee mmm m ese eee aseeenenanener=s, 








Largest Statistical Community in America 





TEBRUARy 26, 1930 










































Does the 
experienced 
investor need 
to be told 
WHAT stocks 
to buy? 


Isn’t it, as a matter of fact, 
more important that he be 


advised WHEN to buy and sell? 


Think this over. Then send 
the coupon below and read 
future copies of ‘‘Market Ac- 
tion’? and “Investment Out- 
look,” without obligation. 
Study critically our buying 
and selling recommendations 
on leading stocks. 


Wetsel Market Bureau 


Inc. 
Counselors to Investors 


Editors of ‘‘Market Action”’ 
and “Investment Outlook’’ 


Wetsel Market Bureau, Inc. 
341 Madison Ave., New York City 


Please send, without cost or obligation, 
future copies of ‘‘Market Action’? and 
‘“‘Investment Outlook’’; also details of 
your complete 5-fold financial advisory 
service. 


F4-30 
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| 6% Gold Debentures 


Coupon Bonds at the rate of 
6%, payable quarterly, guaran- 
teed by the National Cash Credit 
Association (Resources over 
$17,000,000.00), share in at 
least 25% of the current net 
earnings on the bond money. 


| National Cash Credit Corp. 
| 40 Journal Square, Jersey City, N. J. 
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common stock after all charges, which 
compares with $6.86 in the previous year. 
Continental Can reported a like gain in 
net for the period, earnings available for 
the common stock after all charges 
amounting to $5.02 per share which 
compares with $4.35 in 1928, a gain 
of 36.6 per cent in net available to the 
common stock. Earnings in the past have 
varied with the size of the fruit and 
vegetable pack, and while greater inde- 
pendence of this business is gradually 
being attained, the volume from this 
field is still large enough to directly 
influence profits. Crop conditions largely 
determine the size of the fruit and vege- 
table pack from one year to another and a 
forecast as to 1930 results would appear 
too hazardous to form a part of this dis- 
cussion. However, increased acreage and 
improved methods of cultivation have 
been normal developments of the past 
and 1930 should prove no exception. 
The factors which lend themselves to 
analysis and forecast, briefly discussed 
above, would indicate continued progress 
for American Can and Continental Can 
and their common stocks may be re- 
garded as attractive for purchase for long 
pull speculative and investment purposes. 


Vv 
GRANDEUR PICTURES INTRODUCED 


HE Roxy Theatre scored another 
scoop by being the first popular price 
New York theatre to introduce ‘‘Gran- 
deur” motion pictures, which is perhaps 
the most significant development in the 
industry since ‘‘Technicolor.’”’ The thea- 
tre has been preparing for the first of this 
type of picture for two months, and a large 
foree of mechanics and electricians were 
pressed into service in order to have the 
equipment installed in time for the open- 
ing without impairing the efficiency of 
the old projecting equipment. 

Grandeur pictures are peculiar by rea- 
son of the fact that they are double the 
width of the old standard s2reen. The 
dimensions of the Grandeur screen are 








24 feet by 18 feet of the regular motion 
picture screen. The enlarged screen 
allows for the exhibition of wide stage 
effects such as are used in musical comedy 
pictures which have recently become 
popular. The increased size of the film 
affords a larger sound track and this factor, 
in addition to giving greater clarity to the 
picture, also makes the reception of the 
sound more clear than the old type of film. 

The entire equipment used in photo- 
graphing and ,exhibiting Grandeur pic- 
tures is manufactured, owned and leased 
by General Theatres Equipment. The 
use of this equipment by the leading 
theatres all over the country is expected 
to have a favorable effect on the earnings 
of General Theatres during the current 
year. Eastman Kodak, as the manufac- 
turer of the film, will also benefit. These 
two stocks were included among the 
group of recommendations in the dis- 
cussion of the amusements in the Annual 
Review Number of THe FINANcIAL 
Wor tp. 
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Offer of an exchange of shares by the 
Republic Steel Corporation has been made 
to stockholders of Central Alloy Steel 
and not to Inland Steel as mentioned on 








page 9 of the February 19 issue of THE 














PUT ASIDE 
54 CENTS A DAY 
—FOR $2,500.00 


OU’LL never miss this smali 

amount; one fine day you will 

have $2,500—or more—cash in 
hand. It will seem like finding the 
money—it will do some wonderful 
things for you and yours. 


More than 165,000 people use 
the Investors Syndicate plan. Let us 
tell you about it. Return this ad. 
vertisement with your name and 
address for payment schedules and 
full information. 


RESOURCES OVER $32,000,000 
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CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


25 Broad Street New York 
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Associated Standard 
Oilstocks Shares 


An investment in these shares 

carries a proportionate share im 

the assets and earnings of eighteen 

of the larger companies of the 

“Standard Oil Group.” 

These 18 companies in turn own 
» or control more than 150 sub- 

sidiary corporations which covet 

every phase of the Standard Oil 

Industry. 

Price at market 
Write for detailed circular F, 
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BUSINESS INDICATORS 
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Present 
Position 


Ginterest Rates ....... 
@New Construction .... 
GRailroad Car Loadings . 
@Bank Clearings...... 
GEmployment....... 
Q@Iron and Steel Output . 
GAutomobile Output .. . 
@Foreign Trade....... 


LOW-PRICED 
[epmeanannennnaninnna arcana ainnnnnn S TO CKS ? IRA NAAR AA AA RAAARAAAAR AA RAIRARAAA 
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What possibilities do these stocks offer now 


— at these prices — 


Willys-Overland 1014? Schulte Retail 10? 
Com. & Southern 18? Ward Baking B 6? 
Armour B 314? Norwalk Tire 1? 
Amer. Agr. Chem.614? Martin Parry 3? Reo Motors 1214? 
American Piano 54? Radio-Keith-O. 2914? Pierce Petroleum 314? 
Remington-Rand 3614? Pressed St. Car 1374? Continental Oil 2014? 
Radio 45? Nat’l Pwr. & Lt. 3914? Chrysler 38? 


Note this possibility in low-priced stocks 





Future 
Prospects 








United Cigar S. 714? 
_ United Gas Imp. 3914? 
Fisk Rubber 314? 


VYOUVYWIUGY GY 


a eee 








g LD 


INDUSTRIES 


Current 
Earnings 


Future 
Earnings 


PRICES 3 @, In February, the 18th, ’27, American Securities Service recom- 
Present Future : mended the purchase of Electric Power & Light @ 17. Certain high- 
Position Prospects é ee stocks have advanced more in POINTS since, but—which, 
after all, is important, number of points advance or PER CENT 
@Aenicultural Products. .D ; OF PROFIT ON THE MONEY USED? Note here the actual 
@Chemicals. oeeeeeee DB : showing sane: 
£ Price Profit Made 
€Coal Baal ine: tet eo ec am es DB $ Stock = “— 18 yp oc) 
oe < 19 930 ‘Margin 50% 
QCommodities ...... .D : Mmmm OF ca 172 234 62 72% | 
ACo per Rh |k Southern Railway...... 125% = 13114 64% 10% 
pper .----- chews : Chesapeake & Ohio... .. 16114 231 6915 86% 
GCotton ...........B IE Allied Chemical........ 1413, 273 1321; 186% 
é Average four leading 
Glron and Steel ..... .D : high-priced stocks... ...................--- 0005 88% 
Oil te) $ Electric Power & Light.. 17 641% 47% 554% | 
@Textiles...........B |B What makes any stock, either high-priced or 
Behher re) : low-priced, really attractive? | 


(Amusements .......D 
GAutomobile, Passenger DB 
¢Automobile, Trucks . . .. 
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free, as long as the supply lasts. 








American Securities Service 
Suite 106 Norton-Lilly Building, New York 


Kindly send me your latest ‘Report on Low-Priced Stocks,” 
of ‘Making Profits in Securities,” both free. 
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$ , Low-priced stocks, ‘on account of the small funds required per 
e share, may even by a few points advance, show very large profits. 
the other hand, many low-priced stocks are highly speculative, hence 
making profits in this field calls for the most careful selection. 
Which particular low-priced stocks are 
attractive now? 


@, These matters are analyzed in our recent bulletin. 
priced stocks are covered—from which our selections are pointed out. 
A few extra copies of this valuable report reserved for distribution, 


Suite 106 Norton-Lilly Building, New York © 
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velopments. The left hand indicator 
shows by its position above or below the 
horizontal or neutral, the position of 
current conditions as compared with a 
year ago. The right hand indicator in 
the same manner shows the probable 
future trend as compared with present 
conditions as a base. As an illustration, 
interest rates are substantially below 
levels of a year ago, and prospects are 
that they will go still lower in future 
months. Likewise, current earnings of 
the leading tobacco companies are above 
those of a year ago, and prospects are 
that over the coming months they will 
show gains over current levels. The 
‘‘Industries” column refers to earnings of 
the respective groups. 

With recent improvement in volume of 


new construction (as compared with a 
year ago) the left hand indicator thereof 
has been advanced one point, as has the 
‘*Prospects”’ indicator for employment, 
which should continue to show improve- 
ment from ceurrent levels. Present 
18-cent copper prices are below the ab- 
normally high levels witnessed a year 
ago, and the left hand indicator has been 
adjusted accordingly. 

With the approach of the spring season 
of greatest activity in the aviation indus- 
try, the prospects pointer has been ad- 
vanced above the horizontal. The elec- 
trical equipment group has been added to 
the ‘‘Industries’’ column, taking the 
place of household equipments, which 
may be regarded as being of less im- 
portance. 
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Information 


Free! 


ALLEGHANY CORPORATION? 
AMERICAN LOCOMOTIVE? 
AMERICAN TANK CAR? 
BALTIMORE & OHIO—NEW BONDS? 
WESTINGHOUSE ELECTRIC? 

U. S. ELECTRIC POWER? 
WARNER BROS. PICTURES? 
UNITED CORPORATION? 
STOCKS FOR LONG TERM INVESTMENT ? 
RAILROAD STOCKS? 








All these important subjects are defi- 
nitely and authoritatively discussed 
in the latest issue of McNeel’s Finan- 
cial Service, which will be sent free 
upon request to any investor inter- 
ested in any of these subjects or 
securities. 
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Securities 


For complete information ask for MC-7 
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Financing—Engineering— Management of Public 
Uiilities—Ofiices in principal Eastern cities 
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INVESTORS 


Our Weighted Average, representing the net opinion 
of America’s outstanding advisory organizations, 
has for years proved the most profitable investment 
guide—Don’t rely upon one opinion—Let the cross sec- 
tion of all opinion shape your course. The successful 
investors in Wall Street endorse and follow this out- 
standing advisory service. Write for descriptive fliter- 
ature and free current copy. FW-171 
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STATUS OF SEABOARD AIR LINE SECURITIEs 


HE consummation of the capital re- 

adjustment of the Seaboard Air Line 

suggests the timeliness of an estimate 
of the investment position of its various 
securities in the light of new circum- 
stances. The recapitalization appears 
to mark the end of an unfortunate period 
of the road’s history caused by over ex- 
pansion during the Florida boom which 
ended rather abruptly in 1926. In 
subsequent years the road has had to 
face declining revenues and substantially 
increased charges on capital expenditures 
for new lines and equipment made before 
the bubble burst. In 1929 it became 
evident that the road would have to 
undergo either a receivership or a re- 
capitalization. The less painful process, 
recapitalization without reorganization, 
was decided upon and was made possible 
by the co-operation of a large percentage 
of the adjustment bondholders and of the 
road’s bankers, Dillon, Read & Company, 
who were willing to invest about $20,000,- 
000 of their own resources in the under- 
taking by underwriting an issue of com- 
mon stock at $12 per share. Of this sum, 
$3,000,000 was used in paying off bank 
loans and $2,000,000 in erasing a $2,000,- 
000 indebtedness to the Director General 
of Railroads dating back to the govern- 
mental operation of railroads during the 
war. The rest of the $20,000,000 covers 
the road’s needs for additional working 
capital. 








FUNDED DEBT REDUCED 





The other half of the recapitalization 
plan takes care of the other erying need, 
i. e., reduction of the funded debt. Not 
including the $5,000,000 mentioned above, 
the consummation of the plan has re- 
sulted in a net reduction in the company’s 
debt of about $15,750,000 through the 
retirement of $22,500,000 of the $25,- 
000,000 adjustment bonds formerly out- 
standing and the consequent elimination 
of more than $4,500,000 in accumulated 
unpaid back interest on the bonds re- 
tired. This retirement was effected 
through the issuance of $11,250,000 
principal amount of the company’s first 
and consolidated 6 per cent bonds, about 
337,000 shares of common stock and com- 
mon stock purchase warrants. While the 
additional issue of consolidated 6s actual- 
ly increases the road’s fixed charges 
(this issue constituting a fixed charge, 
while the adjustment bonds, although 
cumulative, are a contingent charge), 
the step has effected a net reduction in 
the road’s annual interest liability, in- 
cluding both fixed and contingent charges, 
of about $450,000. 

The recapitalization plan has definitely 
averted a crisis in the Seaboard’s financial 
affairs and has removed practically all 
of the difficulties threatened for the near 
future. There is no escaping the fact 
that the road’s earnings con.inue un- 
satisfactory, not because of inefficient 
management, but insufficient traffic. 
The 1929 report will show no earnings 
applicable to the preferred stock. Under 
these circumstances, the bonds other than 
those having senior mortgage liens natur- 
ally can not be given a high investment 
rating. Approximately $23,000,000 bonds 
of the Seaboard system fall due in the 
next five years. These maturities should 
present no insuperable difficulties, but 
unless the road develops more satisfac- 
tory earning power before the maturity 


of the consolidated 6s in 1945, there migh 
be some question as to how that sj o. 
> al sizeable 
issue would be refunded. 

The recapitalization has taken 
the problems of the present, b 
road’s greatest need is more fundamental 
—the need for development of greater 
earning power. Until it is developed the 
larger Seaboard bond issues must be 
regarded as ‘business men’s invest- 
ments.’ For the future of the Seaboard 
securities then, we must look to the proba- 
bilities of the development of that ear. 
ing power. Several recent events are of 
interest in that connection. Control of 
of the Seaboard Air Line has passed from 
the estate of the late 8. Davies Warfield 
former president, to a syndicate composed 
of Dillon, Read & Company, Coverdale 
& Colpitts (a leading railroad engineering 
firm), Charles S. McCain (president of 
the Chase National Bank of New York). 
Norman H. Davis and Harvey C. Couch 
of Pine Bluff, Ark. These interests have 
a very substantial investment in Seaboard 
common stock and are now represented 
on the board of directors. Mr. William 
H. Coverdale of the firm of Coverdale & 
Colpitts, has been elected chairman of the 
board. The new interests in the manage- 
ment should be able to increase the road’s 
traffic as well as bring about further in- 
creases in operating efficiency. A general 
increase in the prosperity of the territory 
served by the Seaboard, particularly in 
the State of Florida, would also help a 
great deal, and it would appear that 
from now on the trend of business activity 
should be upward in this section. While 
this is not definitely assured, new traffic 
alignments resulting in more business for 
the Seaboard will in all probability be 
brought about by the new management. 
If this proves to be the case, the earnings 
should quickly respond, A_ recently 
completed extension from the Seaboard’s 
main line near Richmond to Hopewell 
Va., is expected to add materially to 
revenues. 
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RECOMMENDATIONS 





Balancing the factors which can be 
predicted with more assurance, the out 
look appears to be sufficiently bright to 
warrant retention of the senior bonds of 
the Seaboard system and also the 
funding 4s, 1959, and consolidated 6, 
1945, in diversified lists. The preferred 
stock is decidedly speculative, but its 
position has been greatly improved by the 
elimination of the greater part of the 
interest accumulation on the adjustment 
bonds, a barrier to preferred dividends 
and by the additional $20,000,000 Jumot 
equity through sale of common stock. 
As a long term speculation, Seaboard pre 
ferred might be given consideration b) 
patient investors. The holders of the 
$2,500,000 undeposited adjustment bonds 
who refused to participate in the ® 
capitalization ran the risk of defeatiné 
the plan, which would have meat} 
much more drastic sealing down of thet! 
claims in a reorganization. iow 
since the plan was declared operative, | ' 
holders of these undeposited adjustme 
bonds are in a strong position. The 4 
per cent accumulation of interest 
ments on these bonds must be paid 
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any dividends can be paid on the pre- 
ferred stock. a 

Holders of Seaboard-All Florida first 
gs, 1935, would also appear warranted 
in maintaining their position if they may 
roperly continue a moderate degree of 
speculative risk. These bonds, | which 
are guaranteed by the Seaboard Air Line, 
are a first lien on some of the most un- 
profitable mileage in the Seaboard system, 
mainly in the over developed resort 
areas. If the Seaboard Air Line were ever 
forced to undergo a reorganization, these 
bonds would doubtless receive drastic 
treatment, as the reorganized company 
would be relieved of the guarantee. 
However, as long as no reorganization is 
threatened, they appear to be in a safe 
position. 
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SOMEBODY HAS MONEY 


AS EVIDENCE that the recent stock 
decline did not deplete seriously 
capital reserves of the American public, 
Julius H. Barnes, Chairman of the Board 
of the Chamber of Commerce of the 
United States and of the National Busi- 
ness Survey Conference, cited in a recent 
address the marked increase in the num- 
ber of investors in large corporation 
stocks. 

“The American Telephone and Tele- 
graph Company, during this period of 
stock decline and supposedly of liquida- 
tion,” he said, ‘‘inereased its shareholders 
from 450,000 to 470,000; General Motors 
Corporation from 117,000 to 198,000; the 
Packard Motor Car Corporation from 
11,000 to 26,000; the Woolworth Com- 
pany nearly doubled its number of stock- 
holders. A large mail order house more 
than doubled its number of stockholders. 
The United States Steel Corporation, 


with a high priced stock, added over 
6,000 new stockholders. The Standard 
Oil of New Jersey, a standard in the oil 
field, added 14,000 new stockholders. In 
the railroad field the Pennsylvania Rail- 
road gained nearly 15,000 new stock- 
holders. In the banking field the largest 
bank in the world, which paid dividends 
October 1, to 50,000 stockholders, mailed 
dividend checks on January 1 to 62,500. 
Another large New York bank in the six- 
month period increased its stockholders 
from 14,000 last June to 51,000 at the end 
of December. 

‘*Now you yourself draw your own con- 
clusions. Is it not possible that the thrifty 
section of the American people recog- 
nized the opportunity to invest at lower 
prices in the ownership of proven and 
tested dividend payers?” 
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BALDWIN LOCOMOTIVE REPORTS 


NNUAL report of Baldwin Locomo- 

tive Works for last year shows con- 
solidated gross sales for 1929 of $42,796,- 
587 as against $22,531,350 in 1928, an 
increase of approximately 90 per cent. 
Consolidated gross earnings, however, 
increased 399 per cent from $932,210 in 
1928 to $4,651,920 in 1929. After 
allowing for all charges, including 
minority interest in the Midvale Com- 
pany, net income applicable to preferred 
dividends amounted to $2,300,463. Pre- 
ferred dividends called for $1,400,000, 
which leaves $900,463, or $1.07 for the 
843,000 shares of no par common stock. 
This figure does not include refund of 
Federal taxes amounting to $1,628,106, 
but does include interest on that amount 
paid by the Government. Unfilled 
orders on February 13 were reported to 
be around $24,000,000. 
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1929 FOREIGN TRADE GAINS 


A REPORT recently made public by 
the United States Department of 
Commerce gives an interesting picture of 
the variety of products exported by the 
United States to practically every coun- 
try in the world. The analysis discloses 
that the trade balance in 1929 continued 
to be in favor of this country by a margin 
of $841,136,276 with exports reaching the 
thormous figure of $5,241,262,276 as 
against imports of $4,400,126,000. 
The ten leaders in our export trade and 


the value of these shipments are as 
follows: 


1, Cotton unmanufactured..... $770,830,000 
2. Automobiles and vehicles.... 588,023,000 
8. Petroleum and products. .... 561,178,000 
4. Grains and preparations. .... 286,354,000 
5. Industrial machinery........ 277,754,000 
6. Non-ferrous metal — except 

Sa Rare ae een 238,773,000 
7. Tobacco and tobacco manu- 

SS whe Ck Shika 165,625,000 
8. Agricultural machinery...... 140,801,000 


9. Fruits and nuts 


1 137,467,000 


121,365,000 


ee 


So 


The total value for the leading ten 
tems or classifications indicates that 
more than three-fifths of the total of our 


oe is to be found in comparatively 
&W commodities, 
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The ter leading imports and their value 
are as follows: 


1. Silk, unmanufactured....... $432,340,000 
2. Cocoa, coffee and tea........ 379,534,000 
3. Non-ferrous metals — except 

WEEN. 6S 5 onc ic asa ess 307,631,000 
4. Rubber and manufactures... 247,421,000 
5. Sugar and related products... 229,663,000 
6. Paper and manufactures. .... 163,184,000 
7. Petroleum and products..... 143,545,000 
8. Hides and skins, raw, except 

MN ar crcarsr uit Bate abi ecolwlens 137,281,000 
9. Furs and manufactures...... 122,529,000 
10. Paper base stocks........... 118,153,000 


The following chart shows the fluctua- 
tions of increase in foreign trade since 
1891: 








TREND OF FOREIGN TRADE 











ARE 
STOCKS 
STILL A BUY? 


After removing all restrictions on the employ- 
ment of clients’ capital in the stock market, the 
American Institute of Finance, in its Bulletin of 
November 16th, 1929, following the stock market 
“collapse,” stated that ‘the purchase or the hold- 
ing of sound stocks will be just as thoroughly 
vindicated as was the selling of the past year.” 

Since then, the stock market, as indicated by 
accepted industrial averages, has recovered nearly 
40% of last autumn’s decline. 


WHAT NOW? 


Does the recovery of business activity and the 
satisfactory technical market condition warrant 
further extensive purchases of securities? ' 

Or, has the advance, since November, been simply 
an intermediary recovery in a bear market—and 
should stocks again be sold? 

The current stock market situation is discussed 
from this standpoint, specific recommendations on 
ndividual securities given to aid in profiting from 
present conditions in a NEW analysis, just pre- 
pared for clients. Copies have been reserved for 
FREE distribution. 


Simply ask for FWFR-22 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 











Van Blerck Motors, Inc. 
Circular on Request 


Frear & Company 


25 Broad St. New York 
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Every investor should 
read this important 
analysis of a branch of 
the Banking Industry 
in which safe and 
profitable investments 
may be made. 

Mail coupon below for this 
thirty page booklet ; also de- 
tailed information on the 
BOND & SHARE UNITS 
of INDUSTRIALCREDIT 


CORP. whichare offered TO 
YIELDNINEPERCENT. 


Felix Auerbach Go. 
Sole Distributors 
280 Broadway New York 
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Performance Counts 


49% Interest 
98% Profit Sharing 








Without interrup- 

tion, for 7 years, 

holders of the 6% 
Profit Sharing Bonds of CREDIT 
SERVICE, INC., a leader among in- 
dustrial banking institutions, have en- 
joyed a high degree of liberality as 
well as regularity in investment in- 
come. The return of 70% in 7 years, in- 
cludes one third of the net profits. 


The 6% Bonds, with corresponding 
Certificates of Profit Sharing, are avail- 
able in various denominations at $100. 
A customer market is maintained. 

Mail coupon now for full information. 


CREDIT SERVICE 
ASSOCIATES, Inc. 


Graybar Bldg., N. ¥. Lexington 2596 





ADDRESS 
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Your 6% 


account doesn’t shrink! 


ADMINISTRATIVE EXPENSES 

. won’t bother your estate . . nor 
result in the usual 25% shrinkage of 
values .. if cash to cover these 
debts . . is solved by your 6% cer- 
tificates . . in the MUTUAL Build- 
ing and Loan Association OF 
POMONA, California. 


$14,000,000 RESOURCES .. pro- 
tected by $3,200,000 paid-in capital, 
surplus and reserve, carrying unlim- 
ited liability . . is your measure of 
safety ..in this 37-year-old insti- 
tution .. holding three State of 
California thrift records. 


JUST AS AVAILABLE TO YOU 
BY MAIL .. with six per cent and 
convenient withdrawal . . and may 
we send you statement and litera- 
ture . . please. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 
CALIFORNIA 
260 So. Thomas St. 
Pomona, California 
10241. N. Van Nuys Bldg. 














Los Angeles, California 
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CRUDE PRICE CUTS EXTENDED 


About the middle of January subsidi- 

aries of Standard Oil Company (New 
Jersey) announced cuts in crude prices in 
Texas and the Mid-Continent, averaging 
about 25 cents a barrel. The small pro- 
ducers and the major independent inter- 
ests, notably Sinclair and Prairie, took 
exception to this action and maintained 
their prices for about a month, during 
which they hoped to demonstrate that 
the cuts were not justifiable and should 
be rescinded. The reductions were ex- 
plained by Standard interests as an inev- 
itable result of continued overproduction 
of crude and refined products, which had 
led to a lower gasoline price structure 
that would not support existing crude 
prices. On February 13 the Sinclair 
Crude Oil Purchasing Company met the 
reduced schedules, and during the follow- 
days revisions to these levels became 





general throughout the Mid-v 
Similar reductions were announael 
prices of Pennsylvania crude, which had 
already sustained three cuts since last 
August. It now appears not improbable 
that California crude will also suffer 
some downward price revision. 

Refineries will enter the spring market. 
ing season,with much the largest stocks of 
gasoline in their history, and any gy}, 
stantial upturn in general price levels 
does not appear likely in the near future 
Many companies face inventory losses ag 
well as lower profits on current business 
and the oil group generally does not 
appear to be a desirable medium for com. 
mitments at this time. A somewhat 
detailed discussion of the fundamental 
factors underlying these developments 
was presented in the February 5 issue of 
Tue FinanciaL WorLp. 
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continued from page 6 








accumulation of interest on the general 
mortgage bonds constitutes a barrier to 
preferred dividends. The bonds have 
recently been strong marketwise on re- 
ports that the company intends to redeem 
them shortly at 105 and that a pro- 
tective committee is being formed to 
bring suit to prevent such a step being 
taken without payment in addition of 
the 25 per cent accumulation. These re- 
ports are particularly interesting in the 
light of the wording of Article VII of the 
company’s by-laws which, although not 
conclusive, seems to raise a presumption 
that dividends on the preferred must be 
paid, if earned, after February 1, 1929. 
Denver and Rio Grande Western pre- 
ferred stock has been advancing recently, 
but still appears to offer interesting 
speculative possibilities to the patient 


holder. 
i cession in net is indicated 

for the early months of 1930 

as compared with the previous year, the 
results for the full year 1930 should be 
quite satisfactory. The formation of the 
Pittston Company has a rather important 
bearing upon Erie’s earnings prospects. 
While we have taken the position that 
Pittston Company stock offers no excep- 
tional speculative possibilities, the segre- 
gation of Erie’s anthracite coal properties 
gives promise of materially larger returns 
to the railroad company from this 
source than in recent years. Over the 
past four years, Erie’s coal production 
has fallen off more than 1,000,000 tons 
on an annual basis, largely as the result 
of aggressive sales efforts by competitors. 
This will be more than offset by the new 
distributing outlets, including the U. S. 
Distributing Company, control of which 
has been acquired by Pittston Company. 
These new outlets should increase the 
annual output of the Erie coal properties, 
which have been leased to Pittston, by 
about 2,000,000 tons, which would more 
than offset the loss in recent years. At 
all events, the terms of the lease assure 


4 Erie RaItRoaD common 
stock is selling for about 
ten times 1929 per share 
earnings. While some re- 
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Erie of more stable income from its coal 





properties with the probability of sub- 
stantial increases. The importance of 
these considerations to Erie common 
stock holders is best demonstrated by the 
facts that dividends paid into the treasury 
of the company in 1929 by its coal subsi- 
diaries amounted to almost $2 per share 
of Erie common stock outstanding, and 
that dividends from this source have de- 
clined from $5,600,000 in 1926 to about 
$3,000,000 in 1928 and 1929. 

Erie’s merger prospects are clearly de- 
fined, as there is no doubt that this road 
is definitely to be a part of the Van 
Sweringens’ Chespeake & Ohio system. 
It appears probable that, after the four- 
for-one split-up of Chesapeake & Ohio 
common stock is effected, a share-for- 
share exchange offer will be made to Erie 
stockholders. 


4Missournr - Kansas - 
Texas, since termination 
of the receivership in 1923, 
has reinvested large sums 
annually in improving its 
roadbed, plant and equip 
ment. [In the six subsequent years, 
over $35,000,000 has been added to 
capital account which averages more than 
$7 per share of common stock annually 
on the number of shares of the junior 
issue now outstanding. This has been 
effected without any financing, in fact 
bond indebtedness has declined. This 
extended improvement program is beat- 
ing fruit, as is evidenced by the decline 
in the transportation ratio, and the con- 
dition of the properties is now such that 
the abnormal maintenance expenditure 
could be curtailed. In the not distant 
future, the road will begin to show its 
true earning power which will be sub 
stantially in excess of the 1929 per share 
earnings of about $5. Computation d 
per share earnings on the common § 
on the basis of the number of shares out 
standing in each of the years since ! 
gives rather misleading results as conve 
sion of the 5 per cent adjustment bon 
into 7 per cent preferred stock has bee! 
proceeding very rapidly and this has m 
terially increased the charges ah 
the common stock. Assuming that 
of the adjustment bonds had been o 
verted, and deducting 7 per cent divid 
requirements on the amount of pref 
stock which would then have been ot 
standing, earnings applicable to the o™ 
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mon stock in 1929 amounted to $4.70 
per share. On the number of shares of 
preferred and common actually out- 
standing, earnings per share of the latter 
were equivalent to $5.15. The rapid 
growth in the amount of preferred stock 
outstanding has cut down the common’s 
equity in earnings sharply, and there is 
reason to believe that the preferred may 
be called for redemption some time within 
the next two or three years. The present 
7 per cent preferred could doubtless be 
replaced with bonds or new preferred 
stock or both, bearing interest and 
dividend rates sufficiently low to result 
in an increase of more than $1 in the per 
share earnings on the common stock. 

The merger prospects of the Missouri- 
Kansas-Texas are not very clearly de- 
fined, but it is known that the stock is 
sufficiently well concentrated so that in- 
terests desiring to obtain control could 
accomplish this without the necessity of 
buying heavily in the open market. 


4 SEABOARD Arr LINE now 
faces greatly improved pros- 
pects as a result of the suc- 
cess of the recapitalization 
plan and the entrance of 
new interests into this situa- 
tion following substantial purchases of 
common stock. The history of the re- 
capitalization plan is given in some detail 
in a discussion of the status of Seaboard 
bonds, which appears on page 28. Now 
that the plan has been placed into effect, 
the position of Seaboard preferred stock 
has been greatly improved, as it removed 
very substantial prior claims and _ pro- 
vided about $20,000,000 additional junior 
capital. We believe that Seaboard pre- 
ferred might be given some consideration 
as a long term speculation by those who 
are willing to exercise considerable pa- 
tience while awaiting the development of 
this situation. 

The merger prospects for the Seaboard 
are not entirely clear. While the alloca- 
tion of this line to the Wabash system in 
the I. C. C. plan appears to be one of its 
most illogical features, it is not incon- 
ceivable that it might eventually material- 
ie, especially since the Commission mem- 
bers have on several recent occasions 
given notice that they intend to give 
their plan spirited backing, and since the 
Wabash officials have recently declared 
their intention of amending their merger 
plan to conform to that formulated by 
the I. C. C. and of carrying on negotia- 
tions looking toward its consummation. 


AAA 


This article is prepared on speculative 
probabilities. These stocks should not be 
thought of as investments and should be 
guen consideration only by those who are 
prepared to assume the speculatire risks 
mvolved and who hare a well diversified list. 


———— Vv 
C. & E. I. CONTROL SOLD 


r IS reported that control of Chicago 

& Eastern Illinois has been sold by the 
Ryan Estate to interests represented by a 
large New York City bank, although the 
identity of the purchaser has not been 
disclosed. It is understood that the price 
Paid was substantially above current 
gtations on the New York Stock 
‘Xchange. It is interesting to note that 
M Merger actions the Interstate Com- 
‘ree Commission has indicated that it 
Will require payment to minority stock- 


holders equal, on a per share basis, to 

















t paid for the controlling stock. 
FEBRUARY 26, 1930 


REPUBLIC IRON AND STEEL COMPANY 
CENTRAL ALLOY STEEL CORPORATION 
DONNER STEEL COMPANY, INC. 
THE BOURNE-FULLER COMPANY 


Plan and Agreement 
Dated January 15, 1930 


Extension of Time for Deposits Under Plan 





The Committee is highly gratified by the response which 
the stockholders have made to the request for the deposit of 
stocks in support of the Plan and Agreement for the combina- 
tion of the assets of your Companies in a single corporation. 
Nevertheless, the Committee is advised that many stock- 
holders of these Companies for various reasons have found it 
inconvenient or impossible to deposit their stocks within the 
time originally limited—to wit, February 17, 1930. 


In view of the number of stockholders involved and the 
desirability of giving all of them an opportunity to assent to 
the plan, the Committee has decided to extend the time for 
such deposits to and including Saturdav, March 1, 1930. All 





stockholders who have not already deposited their stock are 
urged to do so within the period above specified. 


COMMITTEE ACTING UNDER PLAN AND 


AGREEMENT: 


F. J. GRIFFITHS, Chairman 
RICHARD JONES, JR., Secretary 


February 17, 1930 














A SUBSIDIARY OF 


EMPIRE 


CORPORATION 





1600 Arch Street, Philadelphia 





Empire Public Service Corporation 


A Rapidly Growing Public Utility System 
furnishing essential services in 260 communities located in 
OHIO MARYLAND DELAWARE VIRGINIA NORTH CAROLINA 


COLORADO KANSAS OKLAHOMA ARKANSAS LOUISIANA 
TEXAS MISSISSIPPI ILLINOIS 


GROWTH 
Feb. 28, 1929 July 31,1929 Sent. 30,1929 Increase 
Total Assets...... $32,000,000 $36,000,000 $46,500,000 45% 
Customers Served .. 35,000 37,000 52,700 50% 
Communities Served 94 97 260 176% 
Gross Earnings....% 6,021,000 $ 6,817,000 $ 8,118,000 34% 


An illustrated booklet describes the scope and activities of the Corporation. 
It will be sent upon request. 


165 Broadway, New York 




















SEVENTY-FIFTH ANNIVERSARY 

EVENTY-FIVE years ago, before the 

days of the ticker and telephone, the 
firm of Joseph Walker & Sons, members of 
the Stock Exchange since 1865, was 
founded in Wall Street. The anniversary 
is being observed this year by publica- 
tion of an illustrated booklet containing 


many interesting glimpses into the firm’s 


history. On the cover of the booklet is a 
reproduction of the letter, written in long 
hand on copybook paper, informing Mr. 
Walker of his election as a member of the 
exchange. Membership then cost only 
$3,000. The firm is still in business, with 
offices at 61 Broadway, New York City, 
and descendants of the founder are active 
partners, 
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home to 10,000 


people a day 
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T. 
(Morel Pennsylvania} 


The Statler business is 
founded on the assumption 
that the guest who is pleased 
with what he gets in these 
hotels will come back to us. 

That’s why there’s a radio 
in every Statler room — a 
morning paper under the 
door every morning — cir- 
culating ice water, and such 
littleconveniencesas thebed- 
head reading lamp, the well- 
stocked library, and so on. 

That’s why the Statler 
dining rooms take especial 
pains with their foods, and 
their menus, and their prices; 
that’s whyStatleremployees 
give courteous, interested, 
helpful service— always. 


Fixed, unchanging rates are 
posted in every Statler room. 


HOTELS 


STATLER 


BOSTON DETROIT 
BUFFALO ST.LOUIS 


CLEVELAND NEW YORK 
{Motel Pennsylvania | 








over 
the 
counter 








HE number of banks operating in 

the United States is being steadily 

reduced and is now below 25,000, 
according to figures published by the 
American Banker. Continuing the dec- 
imation in numbers of banks which has 
been going on since 1922, institutions 
extinguished in 1929 amounted to 1,104 
net. By far the largest number of banks 
lost their identity through mergers, the 
total in this instance amounting to 799, 
of which 228 were national institutions. 
There were 695 banks closed outright, of 
which total only 50 were operating under 
national banking laws. The actual 
number of banks closed amounted, 
therefore, to 1,494. There were, however, 
317 new banks chartered and 73 old 
banks reopened, giving a net reduction 
of 1,104. The fourth quarter witnessed 
the period when most banks were closed 
or merged and it was during this time 
that fewer new charters were granted. 
The report of the Comptroller of the 
Currency as of June 29, 1929, showed 
that there were 25,330 institutions in 
operation and there has been a sub- 
stantial reduction from that figure since 
that time indicating that the number of 
banks in operation at the end of 1929 
was well below 25,000 as compared with 
31,000 in 1922. It appears highly 
probable that this figure will be further 
reduced with the continuance of the 
merger movement which is being en- 
couraged among the smaller institutions. 


4 AA 


Annual reports of investment trusts 
published during the week included two 
that were organized during the period 
when the promotion of these companies 
was at its height. These were the 
Shenandoah Corporation and the Blue 
Ridge Corporation, sponsored by Gold- 
man, Sachs & Company. Total net 
assets of the former company at the end 
of the year amounted to $98,272,123. 


This figure is based on market prices pre-. 


vailing December 31, 1929, with the 
exception of the company’s investment 
of 6,200,000 shares in the common 
stock of the Blue Ridge Corporation 
which was valued at the market prices 
of the latter company’s underlying assets. 
The asset value behind each share of $50 
preferred stock of Shenandoah was equal 
to $115.60 at the end of the year com- 
pared with $102.50 at the time of organi- 
zation in July, 1929. ~ 

The net asset value of Blue Ridge 
Corporation as of Lecember 31, 1929, 
amounted to $128,523,798 which is 
equal to $111.36 a share of preferred 
stock compared with $117.09 a share at 
the time of organization. As in the case 
of Shenandoah, the asset value was in- 
creased by the retirement of preferred 
stock to the amount of $3,710,000 par 
value and also by the acquisition of a 
large block of the common stock of 
Central States Electric from interests 
closely identified with that company. 
After allowing for the preferred stock at 
$55 a share the asset value of the common 
was equal to about $8.80 a share. 








= 


11 Reasons Why 
This Preferred Stock 
Merits Your Con. 
sideration— Noy, 


1. 7144Q% Income Return 

2. $140 a Share Book Value 

3. $20 a Share Earnings 

4. INNo Funded Debt Ahead 

5- Liberal Annual Sinking 
Fund 

6. Only 40,000 Shares Out. 
standing 

7. Listed on the N. Y. Cub 
Exchange 

8. Depression-proof Industry 

9. Chain Stores Established 
from 9 to 35 Years 

10.Carries Common Stock 
Warrants at Favorable 
Prices. 

11. Expanding as Conditions 


Warrant. Good Record 
of Growth. 


In addition — Exceptional proved 

management —Excellent sponsorship 

—Paying $2 dividends and selling 
under $30 a share 


A written request will bring latest 
information. Ask for FW-4 


F. A. Brewer & Co. 


INVESTMENT SECURITIES 
Established 1910 


42 Broadway 208 S. La Salle St. 
New York Chicago 

















LOANS aicacnas 


CHICAGO SECURITIES 


KAUFMAN éani 





124N. La Salle Str., CHICAGO, ILL 














Established 1909 
Accountants 
Auditors 
55 Liberty Street New York 


Agencies in Principal Cities 
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350 New York Curb Stocks Have Now Been Added To 


Independent Appraisals of Listed Stocks 


Sent FREE Monthly to Every Financial World Subscriber 


{Please Show This To Some Investor Friend} 


ESIDES many other valuable facts and figures, this 48-page monthly investors’ 
manual gives our subscribers the comparative earnings and prospective dividend 
changes of over 1,000 stocks listed on the New York Stock Exchange. It also gives 
our rating of A, B, C or D for each stock. In addition, it shows Stock Exchange 
symbols, dividend rates, dividend dates, future ““prospects,’’ net earnings per share, 
and other valuable data. It is carefully revised up to the 20th of each month preced- 
ing month of publication. By studying the sample page below from February 
‘‘Appraisals’’ you can get an idea of what a big help this reference book is to every 
investor who wishes all possible pertinent facts bearing on stocks he owns or con- 
templates buying. It is very handy for quick reference. 













































































































































, For key to uniform foot-notes turn to inside back coveF- 
= Stock Par) y ; arnings| Div. 

z Exch. | Common Stecks | S| Val.|—~o2" Earnings | Period E 8°) Rate ae What are the Prospects? Issued Funded — 3999 

2 Symbg! Z\'s | 1927 $ 1928 | 1928 § 1929 | $ | Payable in Shares | Debt in $ | High] Low | High | Low . 
= RR | Remington-Rand...| © | m | j-1.17 | A-1.15 | BNil | 0-1.58 | i50c\Ja. 1| Inaugurates dividends, Earns. gain 1,334,457 | 22,545,000 | 57 20%; 30 a 
‘- RY Reo Motor Car Co.| C 10)?" 2.36 2.54 | c-2.28 | c-1.05 | 0.80/Q Ja. 1) Dividend barely covered 2,000,000 None 31 10 12 ? 
« RBC | Republic 1.&S...., A] m | e-2.12 4.19 | ec-2.53 | c-8.41 4 |QMr. 3) Forms nucleus for larger steel company $80,283 | 35,017,000 | 146%} 62%) 79 72% 
z RB Revere Brass.......] GC] n 1.96 4.32 | B-1.96 | 0-2.66 |, ....].ccccecs Earnings gain sharply 509,241 | 10,000,000 54%) 25 30 29 

: RSA | Reynolds Spring...] D} n Nil Nil -| c-0.07 | €-0.36 |. ....].....00. Earning outlook beclouded 42,830 m381,500 12% 3% 4% 4 

£ RJR | Reynolds Tob...... A 10} . 2.89 SOB focccest $3.22 3 |QJa. 1) Yield good. Buys own stock 1,000,000 None 8934] 70 8Q 72% 
> . ‘ _ . ~ 
= RJR | Reynolds Tob. B...| A 10) 2.89 SAB Tire c cece $3.22 3 |QJa. 1) Sales holding well. Prices ‘advance 9,000,000 one 66 39 53K) 49% 
‘ R VE | Rhine-Westphalia. .| B 723.80) k-3.00 | #-3.12 |... ....]....... 2.16)A Ja. _ 4] Successful German public utility q80, 24,043,000 64 42%) 45%) 41 

rg Rit | Richfield Oil...5... B 25} e-3.07 | €-4.65 | c-2.66 | ¢-3.05 2 9 Fe. 15) Expanding in East 1,967,566 20, 49 ios 227 
= RGO | Kio Grande Oil....] C | -n 0.19 Be focc cass c-3.49] 2 & J 25) Sinclair may absorb 1,218 one 42 15 19 18 

= ROL | Kitter Dental Mfg..;}\ A] n 5.38 6.59 | 44.89 | t-6.42 |p2.50/Q Ja, 1) Successful dental concern 160,000 None 70. 40 48 44 

. ROS | Rossia Insurance...j A} 10} 1.45 SS ee eee 2 Ja. 1) Strong rei ¢c Expardi 300,000 None 96...) 28 41%) 37 

\ RD. | Royal Dutch....< | A 11336) 24.40%) 24:60%].......]...0.. #24%| Irreg. | Well managed world wide oil concern 4,121,030 | m97,000,000} 64 43. 54 52 

7 SAF | Safeway Stores....|A] m | e-5.53 | c-5.10 |eb-3.40 | b-4.31 | 5 Ja. _1| Growing grocery chain 620,246 None 195 90%} 116%) 111 

' JO | St. Joseph Lead....) A 10} 2.06 2.30 | z-2.30 | z-3.98 | p2 Mr. 20} Lead prices more stable x 1,9 None 94 38 52 48 

S SA- | Savage Arms...... Bin 1.77 ie c-2.73 | c-3.41 2 Mr. 1} Shows continued earning progress 174,94 ene: 51 26 24 

. SHO | Schulte Retails..i.] D} n 4.90 6 1 BeS.SO | BA.98. fon os cdaceccese Needs better management 1 m7,362,000 41 3 4 

: SPP | Scott Paper.......- Bin 3.03 4.07 61 | 0-4.48 |p1,40/Q Mr. 31] Large manufacturer of tissue papers 153,000 384, we wee oes 
¢ SVE | Seagrave Fire Eng..) C | n 1.73 2.21 | c-1.51 | ¢-1.51 | 1.20/Q Ja. 20) Dividend covered by small margin 120,170 None 22%} 10%) 10%) 10% 
z $s Sears Roebuck.....) A} n 5.95 OS ae ee p2.50|Q Fe. 1] Good year expected. Payirig stock extras | 4,414,239 None 1si 80 90 $2 

3 SNI | Second Nat'l Invest.| C/ m |....... on Bs ee POOR Te cNolseoecvce New investment trust 300,000 None 19014} 100 12 9 

< SEN | Seneca Copper..... DB] n | -Nil il CNil | CNiL. |. 00 cf cctecece Must demonstrate ore reserve 619,234 | 1,478,200 10 2 2 

5 SVL | Servel, Inc......65. oe ase ee re os seeeyleseeses-| Net profits show sharp increase 1,756,561 2,328,000 21 7% 8 7 

> SSH | Sharon Steel Hoop:.] ©] nm | e-1.66 | e-3.12 |..,.%...} 0-2.46[ 2 |QJa. +5) Earnings may decline 375,000 6,750,000 53 24 22 

s SHD | Sharp & Dohme...| C/] n 0.26 O.7G J occcec N-O.8E J... ccfeoseeces Strong Drug Concern 776,627 424,300 | 22 19% op epeclocccas 
PS FHK | Shattuck (Schrafft).} A] ou 1.76 2.08 | .c-1.39 | c-1.61 | pl - |Q Ja. 10) To expand business nationally 1,050,000 852,750 7 25 42%) 36% 
z SUX | Shell Union Oil..,.. Aj n 1.10 2.04 | ec-1.54 | c-1.39'] 1:40/Q Mr. 31] Expansion program. May cut net 13,066,493 {127,244,000 | 31%] 19 23%) 22 

> SHU | Shubert Theatre...] C | m_ |ek-10.47] ej-7.53 |....... h-5.05 |...6. “Mr. 15} Faces uncertain future 213,160 | 15,770,188 | 7434] ° 10 8 

> SIM | Simmons (Beds)...| B | .n 86 3.89 | 0-2.27 | 0-3.19 |° 3 Fe: 1] Strong company. Expanding 1,100,000 | 15,000,000 | 1: 59% B34] 85 

z SV | Simms Petroleum..|C} 10) Nil 0.4 .09 | o-1.55 40c|Q Mr. 15| Dividend. well margined 341,148 one 40%) 15 26 23 

S SC _ ‘| Sinclair Cons.-(Oil).} C | n_|, .0.89- aon db-1.71 |db-2.79 2 Ja. 15) Planning a merger with Prairie Oil 5 89,677,993 21 24%| 23 

= SVE | Skelly Oil. ..7..... Bi 26) 1.31 3.76 | 6-2.25 | c-4 2 Mr. 15] Recent cut in crude adverse factor 1,093,952 | 14,047,040 46% 32 29 
Pe w 13 mos. end. Dec. 31, 1927. | #Total paid in 1928 on Amer. shares... 047 wks. end. Nov. 24, __ & All data on basis of Amer. shares. x 12 mos. eni@. Oct. 31. § Special dio, 17 

~ y RM, 100 par value, s & mos. end. Aug. 31. °° 4 Bearer shares outstanding. £10 mos. end. Oct. 3, + Calendar year. 
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Starting with the current issue, our ‘‘Monthly Appraisals’’ also includes over 
350 leading New York Curb Stocks. This adds greatly to the value of this im- 
portant investors’ reference book which can not be bought by itself at any price. It 
can be obtained only by subscribing for Toe Financia Wortp. Many subscribers say 
that our ‘“‘Monthly Appraisals’’ are alone worth more than our subscription price. 
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PROFIT MOST BY MAILING THIS COUPON TODAY 











{If you are already a subscriber, please show this to a friend} F.26 
THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- Name 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 
Listed Stocks.” {N. Y. Stock Exchange and N. Y. Curb.} 


{3} Free privilege of writing you for advice by letter about indi- : 
vidual securities by including a stamped, self-addressed en- CID vans ncucnnnacnecd<aceb ce enue Olo0 thas a Geeesedtsaves 
velope with each inquiry. {Every inquiry is limited to one 
security.} 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. State 
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RADING on the New York Curb 

during the past week was featured 

by recurring periods of strength and 
weakness in several sections of the list. 
The number of strong spots which de- 
veloped, especially in the low price 
division, gave the list an appearance’ of 
bullish activity, but analysis of price 
changes disclosed that as many issues had 
suffered losses. The utilities failed to 
account for the large volume of trading 
of the week previous, and the investment 
trust group for the first time in several 
months gave indication of having sup- 
planted the utilities as the leaders of the 
list. Coppers and oils continued reaction- 
ary, with the radio and amusement groups 
failing to gain important headway despite 
increased buying. An improved trend 
was noted among the aircraft shares but 
gains were small. Largest gains for the 
week were scored by a handful of low 
priced issues in the miscellaneous in- 
dustrial division. The activity which has 
recently developed among a number of 
low priced stocks should not mislead the 
investor, or speculator, into careless 
plunging, for it is quite evident that a 
number of stocks are being subjected to 
artificial stimulus. 


AAA 


Led by a sharp advance in National 
Investors, the investment trusts as a 
group scored the largest gains in some 
time past. There appeared to be a re- 
vival in the demand for this class of 
security stimulated by various reports 
that leading investment trust issues had 
gone a long way toward recuperating 
the losses suffered during last November. 
Bankers ascribe the swift recovery of the 
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111 Broadway New York 
| Telephone Worth 5980 





trusts to the improvement in general 
business conditions and the new policy of 
complete publicity which the majority of 
investment trusts adopted in issuing their 
annual reports for 1929. These reports, 
a number of which became available dur- 
ing the past week, reveal that most invest- 
ment trust stocks have been selling at a 
generous discount in comparison with the 
liquidating value of the shares. 


AAA 


Aviation stocks were given a temporary 
flight during the week with a sharp in- 
crease in the volume of trading for 
several of the transportation stocks. 
Western Air Express, Transcontinental 
Air Transport, Curtiss Flying Service 
and Fokker gave a good account of 
themselves. Activity in the shares came 


partly in response to a statement by - 


H. L. Williams, president of Air Investors, 
an investment trust specializing in avia- 
tion securities. In his opinion, the 
current year will probably be one of quiet 
readjustment for the industry. After 
this there seems little doubt but that 
the industry will enter 1931 in much more 
healthy condition than it entered 1930, 
according to Mr. Williams, who believes 
that earriers of air mail will probably 
continue to make satisfactory profits, 
although it is improbable that pas- 
senger air transport will earn a profit 
this year. The current status of the air- 
craft industry will be discussed in next 
week’s issue of THe FinanctaL Wor.p. 


AAA 


Among the new listings of the week was 
the stock of Marshall Field, the large 
Chicago department store. While the 
company has been in existence since 1865 
its stock has always been closely held and 
the recent offering of the stock represents 
the first time the shares have ever been 
available to the public. Net profits of 
the company in 1929 were $9,388,000, 
equivalent to $5.14 a share on 1,400,000 


shares of no par common stock. In addi-. 


tion to the Marshall Field wholesale 
and retail stores in Chicago, Mar- 
shall Field also owns the Davis store in 
Chicago, the Frederick N. Nelson store 
in Seattle, branch stores in Chicago 
suburbs, a wholesale house in New York, 
twenty-five mills and numerous factories 
in North Carolina, Pennsylvania and 
Virginia, and the Merchandise Mart, 
a huge building nearing completion in 
Chicago. 
AAA 


A number of earnings statements for 
1929 became available during the past 
week. Net profits of Driver-Harris for 
the year ended December 31 amounted to 
$953,507 after all charges and deduction 
of $84,759 for non-recurring depreciation. 
This was equal to $9.59 a share on the 
common, against $273,816, or $2.10 a 
share, in 1928. 

Powdrell & Alexander, makers of win- 
dow curtains, reported for year ended 
December 31, 1929, net profit of $483,- 
883, equivalent to $7.64 a share on 





——_ 
55,788 no par shares of common stock 
This compares with $247,804 or $3.9] 
share on common in 1928. Grogs sales 
totaled $6,822,257, against $5,885,377 in 
preceding year. The company’s produets 
enjoy vast distribution through the 
general merchandise chain stores, 
Atlas Plywood reported for the giz 
months ended December 31, 1929, pot 
profit of $326,943 after charges and 
federal taxes, equivalent to $2.45 a share 
on 133,200 shares of no par stock. This 
compares with $127,210 or $2.10 a share 
on 60,600 shares in six months ended 
December 31, 1928. Curtailed production 
by radio and phonograph manufacturers 
may have adverse effect on the company’s 
business in the early months of 1930, 


AAA 


Report of Lehigh Coal & Navigation 
for year ended December 31, 1929, 
showed net income of $2,975,088, equiva- 
lent to $4.62 a share (par $50) on 642,960 
shares of stock. This compares with 
$2,525,429 or $3.93 a share in 1928. 

For the seven months ended on 
December 31, 1929, the Atlas Stores of 
America reported net sales of $11,415,- 
698 and a net income of $979,757, equiva- 
lent to $3.34 a share on the 292,525 shares 
outstanding. 

The preliminary report of Pittsburgh 
& Lake Erie Railroad for year ended 
December 31, 1929, showed net income of 
$7,555,335 after taxes and _ charges, 
equivalent to $8.75 a share (par $50) on 
863,654 shares of stock. This compares 
with $7,171,890, or $8.30 a share, in 1928, 

Art Metal Works, makers of ecclesias- 
tical statuary novelties, ‘‘ Ronson” cigar 
lighters, ete., reported for year ended 
December 31, 1929, net profit of $1,002,- 
360, equivalent to $4.45 a share on 225; 
000 shares of no par stock. This compares 
with $1,040,241, or $4.62 a share, on same 
number of shares in 1928. 

Consolidated Laundries and _ subsidi- 
aries reported for year ended December 
31, 1929, net profit of $721,155, equivalent 
to $1.67 a share on 399,724 no par shares 
of common stock. This compares with 
$658,988, or $1.55 a share, on 396,903 
common shares in 1928. 


——, 
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DIVIDENDS 
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Averican TELEPHONE AND TevesRapH COMPAR! 

162nd Dividend 
Tue regular quarterly 
dividend of Two Dollars 
, 4$ and Twenty-Five Cents 

SEF” ~— ($2.25) per share will be 
paid on April 15, 1930, to stockholders 
of record at the close of business om 
March 14, 1930. 


H. BLAIR-SMITH, Treasuret. 


—— 


MERGENTHALER LINOTYPE co. 930 
Brooklyn, N. Y., Feb. 18, 1 

DIVIDEND NO. 137 af 

A quarterly dividend of $1.50 and an extra dividend ae 
25 cents upon each of the 256,000 shares Fay) 

standing stock of no par value of Mergenthaler i 4 

Company, will be pete on March si. Rg By 
olders of record as they appear a busines 
ou March 6.1930. The Transfer Books will not bees 


GEO. L. SCHARFFENBERGER, Tres 
— —P—ee 
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Company Rate riod able Record 
Alli, Realty 6% pf............ $1.50 Q Mar. 1 Feb, 94 
es 75e Q Apr. 20 Apr. 10 of ew Jer sey 
OS 50e Q Apr. 1 Mar. 15 Dividend 
Am. International.............. $1 SA Apr. j Mar. 12 end No. 91 on Com. 
Am. Laundry a ee a? a Q Mar. 1 Feb, i9 | ~ Div: mon Stock 
“Dope ao GME IS Feb 15 Curidend No. 45 on 8% 
Do $6.50 pf... 2.222222 $1.62 Q Mar 1 Jan’ 31 Danlative Preferred Stock 
Atlantie Refining. 2 25e Q Mar.15 Feb. 94 vidend No. 29 on 7% 
Barker Bros ee 51 6° g Apr. 1 Mar. 14 Cumulative Preferred Stock 
| dda e0e mt jee. Dividend No. 7 on $5.00 
Bet Od. eon ooo) 50e Q Mar.15 Feb. Th umulative Preferred Stock 
ime $ Ape. gh Mar. ae Board of Directors of Public Service 
SS eee $2.50 Q Apr. 1 rar ends ration of New J y sey has declared diyj. 
a eae $2 SA A r. oy u Poe Pam sate of 8% per annum on the 8% 
Cen, States Elec iO fe i share; at the referred Stock, being $2n5 
Do 6% pf ee O = 1 Mar, are; at the Tate of 7% per annum on the ro 
Do 7% phe... 5.20000. 18Z6 ? ae share; ative, Preferred Stock, being $1.75 per 
Chrysler Corp... 982 Q vr I Mar. vn m - the rate of $5.00 per annum onthe om 
Clark Equipment... 75 Q Maris par Fins pes sGumulative Preferred Stack bein ESTABL 
Colgate Palm Peet 62140 GA ar, Feb. pe Per share, and 85 cents per share on the ISHED J] 923 
Columbia Pict. ov. pf.’ 78e GMa 7 wee. 20 en ing Marek Se Taaen Stock + the quarter 1 P 
Camb, Pipe Ling” a na a a iar. 10 = a 41, 1930, to stockholders of coo; ndustrial Bankers 
We SEW SUM... ee... B eb, Zz re) usiness I 1 1 
MEER ous 50e M Apr. 9 Mor mn ividends on 6% C arch ‘ 
2 f i 
—e........ my g Mar. 15 Feb, 27 sre Payable op the jase day of each monet Stock Profit Sharing No. y 
Kodak... 2222)!" * (gy 55 ~ = en aeidlesworth, Treasurer, 
ae 373g SPE re 3 — P ahe Board of Directors of 
—, to ee ae Q Apr. 1 Feb. 2g P bl 2 — be Service, Inc. has 
Do$5.50 ph... 712 gi Q ADR 1 Feb. 98 ublic Service Electric see ere at pOndholders’ 
Filene’s (Wm.) Sons pf... . . . $1.6214 Q a : om 7 an d G C Profit sharing of 
Dota pen 2 Q May 1 ape __, 2aS Company 
— A.) & Co. pf., old. $1.75 Q Mar. 20 Ma 5 canon No. 23 = 7% 2% 
OPM new... $75 GQ Mar oe ge umulative Preferred Stock 
Hadi Corps SQ Mand Fen,’ 20 Dividend No. 21 on 6% ~_ 
Inter. Nickel of Can... 2: ||” 9% Q Mar.31 Ma.) Cumulative Preferred Stock Semi-Annual P 
Investors Equit 50 far. 1 TheB i eriod 
It Manvile Corp 2222.°7"93¢ GABE Mar. 17 lectricand Gas piretOrs of Public Service 
a... ae 6 im. ; Mar — tiavnsd,Gas Company has declared the reg. ending February 28, 1930 
Kauiman Dept. Siores pf...” $¢¥2 6 Apr. ar. _ q Sten wY dividend on the 7% and 6% Pre. Payable to bondhold f 
Kleinert (f. B.) Rub 6916 pr. 1 Mar. ed Stock of that Company, Dividends — 
aol he bige Q Mar. 1 Feb payable March 31, 1930, t0 stockholders of is in cee Same date. This 
7 sneha 3 Oe Q Mar. 31 Mar record at the close’ of business Marci, 1. 1930, 1S in addition to the regy- 
Koprines (3) & Co. pt S78 GME 81 Max a Middlesworth, Treasurer. lar 6% interest. 
e Gas Light......... || “g9'59 5 3 
Mange Stores. Gi gat 8 Mee. 15 Mar ——————S——=—==-__ iting se be mailed 
cs tccess...,. 75e Q Mar.10 F b ° aDout March 15 1930 
Murphy (G. C.) C ’ e 8 . 
oS ame a ga Midland United won. ) 
NY. NE eH RE sige & Apr 15 Mar Compan TN MSHOP, Je., Treas, 
Dap geen gtay ABET Mar oe ™ 
Nat. Mfg. ok Mdinie: 4 e ar. 2 ss ehrua » 19 
D : = ae A. bones a g on 1 Mar Notice of Dividend Baltimors, Ma 
Nat. Sugar... 0707 : si ; ne er 
Newberry (J. J.) Go, 2707" * Sitge GAPE 1 Mar The Board of Directors of the 
Outboard Motors, A - 1 Mar Midl d Uni 
Penn. Gas & El, A.’"''""**"gs49° Q Mar. 1 Feb 1 and United Company has de- ’ eee 
Porto Rican Am’ Toi.’ A ee Q Mar. 1 Feb Clared a stock dividend of one and 
pai Gs. GABE 10 Mar Crernaif per cent (134%) upon the 
Soe eee aise Mar. 31 Feb — Stock of te Company Monongahela West Penn 
H. Rubinstei MESO S202 0 06:4 . eb. e e Tate o t tee two- “ e 
Safer WA) Be i ned & Mar. i Feb 29 undredths (3-200ths) of a share Public Ser vice Company 
aoe : eb. 2 I 
fens finciges OTe i SA Mar. 15 Feb. 95 a Mang, Cnestanding) NOTICE OF DIVIDEND 
a ng 4 ar.15 Feb. 98 arc 1930 
Sather _ a. oe atte g = 15 Mar 15 stockholders of record at the cies eahela West Pean Peaks Seen = 
‘ 7 Saar : s i ; om- 
SL eeeeaaneee ide QP 7 B82! I of business March 1, 1950 P7has declared quarry dividend St) 
Unereelled Mfg seamen Q Apr. 15 Mar. ig ere less than a whole share (4354¢ per = 2) ee-duarters per cent, 
Un, Car & Carbon. -/7""**' 65e g os ; Fe 20 mee ci pusbleforsuch dividend, lative Preferred “Stone na 4% Cumu- 
Se ¢ 7 Scrip dividend certifi i] ing March 31 € quarter 
- bEt ers seeecwne sey r 3 : ‘ilicates will be cyt, 1930, payable April 1 
Dont. ‘owas 3178 r on Ms Mar. 12 issued for the fractional shares, close’ of bat oekolders a! record at the 
BRB tS 86655 50.63.55 . ar.31 Mar. : “larch 15, 1939, 
gg RR $250 Q Ape 1 Mtr 5 B. P, SHEARON, Secretary, S.E.y 6s 
Ua. (are Pasisneg: “oC 2 A Apr. 1 Mar. 7 - &. Mirter, Secretary, 
(oe Ie ar, 1 FF . 
Donen, ieee $1 25 9 Mar . re 5 E. I. DU PONT DE NEMOURS & Co. 
Dod BPMORe Cree ase e cad ar. 1 Feb : = - 
us Ge 2 2 g Mar. 1 Feb, 20 Sides oi Del., February 17, 1930, Associated Gas and Electric Company 
gegen le ar. 31 Mar. 15 | of ectors has this day declared ae 
Vesta Battery pf 7" "°° °s0 7+ $1.75 Q Mar.31 Mar 15 | common stock” Of this Conoutstan =e fsa, > The Board of Directors has 
Va Elec. Power 567 of osisevee Pag 8 fe a Fob 18 1930, to stockholders of recwd af jae m ee ate 15, (cas ftir ‘2 someone the following quar- 
ae papa ¢ ar eb. 28 ding ‘gie30: also dividend of $¢ om erly dividends payable M 
Waitt & 2h Inc, A’''°'**** $150 Q Mar. 99 Fep. 28 ing debenture stock ‘of this e on the Cat 1, 1980, to e March 
oM.........., 0c ong on April 25, 1930, ¢ Company, payable STt : ° holders of record 
wae, im & W., Ltd a 250 8 1 : eg ba f business on April 10, 193g. 03 OF record atthe close ‘a a ae 
D. teeters... OTE Apr 1 - * en o. 20 
Wet Mi Stesi Fay 200 3 ye ; a = CHARLES COPELAND, Secretary. * Dividend Series Preferred Stock—g1.59 
itis Soa c ar.15 Mar, 1 F 
SER iskneres es... 25¢ Q Mar.15 Mar. S Dividend 
Will Bins Odi; Ses 50¢ Q Mar. § Feb, 95 OUTHERN PACI FIC COM P ANY $6.50 Dividend Series a Stock 
| eapaenbaiage 2g ARE 1 Mar15 | DIVIDEND NO, 94 $1.62% per share. ie 
TER ene ee pr. 1 Mar, 15 QUARTERLY DIVIDEND Divi 
i f of O ; ividend No, 
Aaa i Geen mee ach ae Ca cet | $5 Dintana dort Hl Ne. § Steck_¢1.25 
on ‘Tuesday are N°, 165 Broadway, NawvIe, atthe bolders “of record Febrare® 15. 1980, ‘te 
RIGHTS ON N Y three o'clock Pe nz? 1930, to stockholders &¢ record at eoruary 15, 1980, 
Stock » ao E. The stock transfer books Will noe bet gerUary 24, 1930. M. C. O'KEEFFE, See 
Ane. Rolling Mil Pomc Eres Privilege | Ont Of this meg haggis February 14, 1930, i tat 
Mills... ., ._M. — 
Com Ohio RR ‘seep $1630 1-5 @104 | New vork, n, x2 February Ta 1ypgN* Treasurer. OE Pe 
eat SKS i‘ 3-11-30 9-100@175 pte a Scr ihieeee MEETING NOTICE 
stress 198M ; ce of the aa ae 
Pref OFFICE 
erred and com pA OF THE 
peer SN Hold privileged to subyerite | | WESTINGHOUSE AIR BRAKE COMPANY WESTINGHOUSE AIR BRAKE COMPANY 
> 8S to the 414% cow bonds Pittsburgh, Feb, 14 PI 
{Preferred and commo kh DIVIDEND: = *TSBURGH, Feb. 19.1800 
nie gmnon stock of Fite Talo pet pono to Socerea a quarterly aired, “ot Afty cena thle day meeting OF the stosnngal of the TING a 
ton for two Erie. ' Per ebare; | 30,1950 tolstocknoldece st cord ar teeny avadie ari | Aboyt 15, 1930, at Pass NVimerding. Pan Y,wil be held 
—_ on March 31, 1930. Ccord at the close of business will be Closed on i ei sy Stoek transter books 
=a SC. MCCONAHEY, Treasurer, | Util 10:00 orelneen ee on jWednesday "x maren i030. 
S. C. McCONAHEY. Treasurer 
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A AVERAGE STOCK PRICES 








1930 1929 
y Feb. 13 Feb. 11 Feb. 5 Feb. 6 
CS! 164.78 164.48 160.98 157.60 

Industrials........ 162.30 164.20 166.80 195.7 
Combined........ 151.53 152.79 152.97 180.20 

A FEDERAL RESERVE REPORTS, MEMBER BANKS 

1929 
(000,000’s omitted) Feb. 11 Feb. 5 Feb. 13 
Deposits—New York City...... 6,443 6,545 6,488 
Deposits—OutsideNew YorkCity. 13,393 13,340 13,939 
Loans on Securities—N. Y.C... 2,912 2,921 2,817 
Loans on Sec.—Outside N. Y. C.. 4,769 4,770 4,698 
tInvestments—New York City... 803 806 755 
tInvestments—Outside N.Y.C.... 1,966 1,971 2,171 
Total loans and discounts...... 16,588 16,625 16,230 
Total net demand deposits...... 12,974 13,007 13,505 


Total time deposits...... 


yOther than U. S. Govt. securities. 











& WEEKLY BANK CLEARINGS 1930 1929 

(000,000’s omitted) Feb. 8 Feb. 1 Feb. 9 

ae Co. ek Ce 6,850 7,495 10,155 

Outside of New York City...... 4,023 3,872 4,596 

1930 1929 

A MISCELLANEOUS Feb. 11 Feb. 13 

Total brokers loans (000,000).... $3,450 $5,568 

Federal reserve ratio (System.... 77.9% 69.8% 

Federal reserve ratio (N.Y.)..... 76.1% 76.7% 

1930 1929 

Feb. 8 Feb. 9 

"etal cer LoaMings . .......0.0.+10.++ 886,581 955,591 
1930 1929 

Feb. 15 Feb. 16 

Daily Av. Crude Oil Prod.(bbls.). 2,652,950 2,674,900 

A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 

Par Feb. 18 Feb. 19 Feb. 18; Feb. 19 
$4.86 24 England..... $4.8554 $4.84 % §$Wheat. .$1.133¢ $1.28 

3.92 France...... 3.90% 3.90 % Rye..... .893¢ 1.26% 
a a ae 5.23% 5.23 % Flour... 6.30 6.60 
13.90 Belgium*....13.9112 13.88 %4 Coffee... .10% 18 

23.82 Germany... .23.8434 23.73% Sugar... .0495 -.0490 
14.069 Austria..... 14.25 14.07 Iron... .22.26 20.25 
40.20 Holland..... 40.07 34 40.02 34 Steel... .34.00 33.00 

26.80 Denmark....26.7514 26.65 Lead.... .0625 .0695 
26.80 Norway..... 26.72 26.65 Copper... .18 18 

26.80 Sweden..... 26.8014 26.71 Zinc.... .0520 .0635 

49.35 Japan......- 49.12 45.05 an 3875 4037 

42.45 Argentinaf...37.93 42.10 Cotton 1565 2025 

#12.00 Brazilt...... 10.93 11.91 EE Sse -70 5.07 4 

aee °° See... oe 12.06 12.06 Rubber.. .1630 -2500 
1.00 Can.Dollar. .99.375 99.43 Gasoline. .133 17 

*Belga. +Paper Peso. tPaper Milreis. §March futures. 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 


EASTERN DISTRICT 


See 
Chesapeake & Ohio..:..........- 
Cleve., Cinn., Chicago & St. L..... 
Delaware & Hudson.............- 
Delaware, Lackawanna & West... . 
SN i ones ee ceeds bah 5 = 04'S 

Se Ge RU MNONED . ns vine 6 5's »\e 
N. Y., New Haven & Hartford.... 
New York Central...... Jerwesevee 
N. Y., Chicago & St. Louis....... 
| eee 
Pere Marquette.........-------- 
ee SAS 
Western Maryland............--- 


N 


SOUTHERN DISTRICT 


Atiantic Coast Line............. 
Ek. wis k's ees oss os 
Louisville & Nashville............ 
Seaboard Air Line..............- 
Southern Ry. System...........-- 


NORTHWEST DISTRICT 


Chicago & Great Western......... 
Milw., St. Paul & Pacific. . 
Chicago & Northwestern.......... 
ye, Se ee eee ee 
Drertiees FRG ..« 300 0 kn vesaee ce 


Chicago, 


CENTRAL WEST DISTRICT 
Atchison, To 


Chicago, Burli m & Quincy.... 


Chicago, Rock Island & Pacific... . 
Chicago & Eastern Ilinois........ 
Denver & Rio Grande Western... . 
a_——— ES Sr 
ON Ee 
I Kom sis a oes > 50.00 


SOUTHWESTERN DISTRICT 


‘ Kansas City Southern........... 
Missouri-Kansas-Texas.......... 
ee er 
St. Louis-San Francisco.......... 
St. Louis-Southwestern.......... 
CE EE. «oo wis nw 0 po >be 


ka & Santa Fe..... 


Weekended Same 
Feb. 1 week 
1930 1929 % 
58,654 62,008 —5.4 
34,877 33,938 +2.7 
30,579 31,348 —2.4 
18,812 17,082 +4.6 
22,697 23,852 —4.8 
36,598 37,978 —3.6 
31,652 31,542 +0.3 
30,305 33,215 —8.7 
74,084 76,258 —2.8 
24,676 25,253 —2.2 
142,191 149,957 —5.1 
13,680 14,193 —3.6 
44,570 45,471 —1.9 
9,636 9,982 —3.4 
17,587 21,799 —19.3 
44,023 48,059 —8.3 
35,274 39,883 —11.5 
15,093 16,805 —10.1 
43,151 47,392 —8.9 
6,465 6,492 —0.4 
32,943 34,956 —5.7 
47,496 46,976 +1.9 
13,976 13,703 +19.9 
14,502 14,608 —0.7 
34,405 37,569 —8.4 
34,958 37,077 —5.9 
28,647 31,312 8.5 
8, 8,978 —4.9 
7,479 7,220 +3.5 
24,753 25,509 —2.9 
25,641 26,731 —4.0 
2,570 3,152 —18.4 
5,191 5,908 —12.1 
9,835 10,730 —8.3 
31,912 34,165 , 6.6 
6. 17,106 —5.2 
5,252 5,848 —10.2 
9,623 10,696 —10.0 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive } 
circulars, periodicals and special letters pertaining a 
vestments and other timely subjects which we believe 

of interest and profit to our subscribers. va 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
THE FrinaNnciAL Wor tp, 53 Park Place, New York, N, y 


FOR INCOME BUILDERS—This booklet describes a practical 
Partial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent Pe ng 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


ODD LOTS—A well known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


MAKING PROFITS THROUGH LONG PULL INVESTMENTS 
ee aoe ~'*- ny Fae age rp long pull invest. 
ments is rev in the four-year record of one of th a 
leading financial services. ie 


BETTER FORESIGHT—A booklet describing various forms fo 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. ' 

TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed, but inclusive sum 
of important events of the previous week affecting the financial and 
commercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of little valuable time. 

INVESTOR’S GUIDE —Is the title of the latest publication of one of 
the oldest real estate bond houses in the country, founded 1855, 
It is replete with valuable information for conservative investors, 


INVESTMENT COMPANIES—Consolidated annual report of 
American Founders Corporation and four subsidiary general manage 
ment investment companies. Offered by Founders General Corp, 


TRADING METHODS—A 24-page bocklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 

MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition 
as well as general sound methods for income and profit building, are 
pointed out. 


PUBLIC SERVICE PROFITS—An attractive booklet describing the 
possibilites of this growing industry with particular reference toa 
company serving Lg em of Pennsylvania, Maryland, West Vir- 
ginia, Virginia and Kentucky with water, gas, electricity and re 
frigeration. Includes also a record form handy for any investor. 

ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
p2ge booklet, describing a plan for investment in the period of 
maximum earnings to assure financial independence at retirement, 
issued by a well known firm of Canadian investment bankers, 

HOW TO INVEST MONE Y—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 


WRITE PLAINLY PLEASE 


CORPORATION EARNINGS—Many factors influence short market 
swings, but as a measure of market values for the long pull investor 
nothing is more important than corporation reports showing earnings 
on common stocks and the comparison with previous year, indicating 
earning TRENDS. Sample copy of ‘‘Corporation Earnings” {ree 
on request. 

BOND TALK—This 18-page booklet, which is published quarterly by 
a prominent and old established bond house as a part of its service 
to clients, contains a number of interesting articles. 

FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 
—What these forces are and how the successful investor uses them 
to reap financial rewards by anticipating changing conditions 
new developments are set forth in a set of graphs which have beet 
prepared by a well-known firm of investment bankers. 


STANDARD OIL ISSUES—A house specializing in Standard Oi 
securities issues a weekly summary pertaining to available inform 
tion on these and other oil securities. 

RAILROAD CONSOLIDATION—This six-page folder contains 
analysis of the Interstate Commerce Commission's tentative plan fot 
the consolidation of the railroads of the country, as prepared by 8 
member of a well known New York Stock Exchange firm. This 
analysis should be of value to anyone interested in railroad securities. 

STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of Lhe 
securities. It is issued by one of the foremost firms of investmel 
bankers and may be had upon request. a 

COTY, INC.—An attractive 20-page book containing an analye ie 
that company, and also describing the international expansion 0 tock 
business recently accomplished through obtaining majority § 
interest in the foreign Coty companies. sal 

$ MY FINANCES $—A circular descriptive of this popular simplifi’ 
system enabling one to keep an accurate account of invest rt 
securities, insurance, real estate, notes, etc., with a minimum of é 


FUTURE OF COMMON STOCKS—A booklet showing how in test 
ments in common stocks should be planned to assure the gre@ 
measure of success. 

KEEPING THE INVESTOR INFORMED—By “publishing its 
Monthly News, a prominent firm of investment bankers ie 
clients informed as to progress, developments and earnings 
panies back of its securities. 
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Through VAN STRUM SERVICE 
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£= You are offered increasing 


profits ... with safety 
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All the information we have gathered for months indicates 
that now the trend of some stocks will be upward. Fundamental 











“Tr st 1 a 
{ +. rer conditions favor steadily rising prices for a selected list. 
rare’ However, even when conditions favor a major rise, numerous 


stocks will fail to profit much or at all. Only a continuous and 
minute study of values, such as this Service conducts, can dis- 
cover which stocks are likely to lead the advance. 
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» Each recommended stock on the Van Strum list has been sub- 

es! jected to careful examination. Analyses have been made by 

‘y specialists, and each recommendation has Mr. Van Strum’s 

¢ / personal approval. In addition, daily checks are made compar- 
7 


ing value with current prices. 


/ When it becomes desirable to shift into other stocks, clients 
are told so definitely and clearly. Meanwhile, general conditions 
and additional recommendations are presented as other oppor- 
tunities develop. The result is that clients have continuously a 
broad and intelligent background, plus specific, timely advices. 
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Three Stocks to Buy 





ie ‘Inthe current bulletin are recommended three stocks selected 
MANES because of their attractive possibilities at present levels. The 
’ OM ° e ‘ . 
Ape coupon will bring you a complimentary copy by return mail. 
Teer 

oe 
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Profits from 
Van Strum Recommendations 


A recent analysis of the 725 active stocks on the Exchange 
showed less than 38% above their December highs. Mean- 
while, during January this Service recommended 25 stocks. 
88% have advanced, and the average profit already exceeds 
11 points! Surely, this is positive proof of the value of the 
Service to investors. 

















VAN STRUM FINANCIAL SERVICE 

















Investment Counselors 
Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


G Please send me complimentary copy of your 


recent Bulletin listing stocks to be bought now. 
1-24 
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Larger cities served by Associated System in above area shown by heavy-faced type 


— 3rd Industrial Center 
O ie h « S C e Tr of the 1st Industrial State 


Nearness to markets ranks first in the location and relocation of in- 
dustry. Rochester, served by the Associated Gas and Electric System, 
is the center of a 350-mile area in which are 40% of the country’s re- 
tail outlets. This area, comprising 7.14% of the nation’s land, supports 
36% of the population, which receives 46% of the national income. 


Rochester, the world’s largest producer of photographic and optical 
goods, has 1700 manufacturing establishments. It offers to industry 
skilled labor at reasonable wage scales, transportation by 5 important 
rail lines, the Barge Canal and the Port on Lake Ontario. Dependable 
power, lighting and heating facilities are available at attractive rates. 


Famous for its diversified industries, high grade workmen and the 
quality of its products, Rochester ranks equally high educationally 
and culturally. It has beautiful residential sections and 60% of the 
wage earners own their homes. 


Executives interested in a strategic location within easy reach 
of one-third of the buyers in the country may obtain further 
information by addressing our Industrial Department. 


Associated Gas and Electric System 


61 Broadway New York City 








